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THE SPEARER took the Chair at
8830 o'clock p.

PRAYERS.

PAPERS PRESENTED.
By the MINISTER FOB LANDS: Report

by the Surveyor General for 1904.
By the MINISTER FOn MIN AND

RAILWAYS: a, Return showing cost of
haulage of Government rolling-stock over
Midland Railway Line. 2, Papers re
charges against Warden Geary of Green-
bushes. 3, Particulars of the Lease of
the Government Stone quarry at Boya.

By the MINISTER FRoi WORKS:
Balance-sheet of the Goldfields Water
Supply Administration for the half-years
ended 31st December, 1904, and 30th
June, 1905.

QUESTION-RAILWAY CARS,
SUEBURBAN.

MR. F. GILL (for Mr. A. J. Wilson)
asked the Minister for Railways: i.r Has
the Railway Department recently con-
structed an A.W. 20 first-class suburban
carP z, What was the cost of building
such car exclusive of iron frame ?Y3What was the total cost of car? 4,
Wast the work satisfactory ? ;, How
does such cost compare with the price
charged for a. similar car by private
contract?'

THE MINISTER FOR RAILWAYS
replied: x, Yes. 2-, X2,282. 3, £3,026
108. ; this does not cover interest on
capital and depreciation on workshop
buildings, etc. 4~, Yes. 5, Same car
built by, Westralia Ironworks Limited,
X3,200,

QUESTION-RAILWAY BRIDGE,
FREMANTLE.

MR. NEEDHAM asked the Minister
for Railways: r, Has his attention been
called to an article appearing in the
Evening Mail, Premantle, of the 9th
instant, pointing out the dangerous

nature of the substructure of the rail-
way bridge crossing the river Swan
between Fremantle and North Fre-
mantleP 2, Will the Minister, in order
to allay the fear of the travelling public,
inform the House as to the trite condi-
tions of the substructure referred to?

THE MINISTER FOR RAILWAYS
replied: j, Yes. 2, The railway engineers
see no reason for alarm. The bridge is

reottd to be sound and in safe con-
dition for railway traffic; periodical
inspections are mlade and soundings
taken, and the conditions of safety
jealously guarded.

MOTION - MIDLAND RAILWAY AND
LANDS, TO APPROVE OF PURCHASE.

:1Tnt PREMIER (Hon. H. Daglish)
moved-

That in the interest of this State the
acquisition of the railway and lands of the

IMidland Railway Company of Western Aus-
tralia, Limited is desirable.
He said: I do this to enable the House
to express an opinion on this question, in
connection with the negotiations that
have occurred between the Government
and the representatives of the Midland
Railway Company. I placed full facts
and figures in connection with this
matter before the House when speaking
lat weekr on the subject; and it is not
my intention in speaking to this motion
to go over the same grounds I traversed
then. I wish, however, to say in sub-
mitting this motion that I do it for the
purpose of getting an indication of the
will of the House in regard to the acqui-
sition of the railway and lands, at the
price that has been the subject of dis-
cussion, that is £1,500,000. Assuming
the motion be passed without amend-
ment, the Government will be preprdt
bring down a Bill laying down te con-
ditions which in their opinion should

*govern the purchase, if effected. If
the House passes the motion, it
will not be taken by the Government
as an authority to complete the trans-
action. It will be taken only as an
indication of the feeling of the House
that a Bill should be brought in, in eider
ta get the requisite powers and lay down
the terms and conditions on which the
purchase may fairly be made. I wish to
mention only one point in connection with
the matter, that is the fact that at
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present this community is really pro-
viding whatever profit is made by the
working of that railway. This corn-
munity last year, for instance, provided
a profit on the working of that railway
amounting to £30,300. It likewise con-
tributed the sum of £5,500 towards the
maintenance of the steam service between
Fremantle and Geraldton by water.
Therefore, last year £30,000 profit. was
paid by this community to the company
controlling this railway and lands. I wish
members to bear in mind that in dealing
with this question these figures should
be taken into consideration. I shall add
nothing farther to the remarks I have
already made when dealing with the
previous motion. I submit this motion
for the consideration of the House.

Da. ELLIS (Coolgardie): Tn rising
to speak on the motion of the Midland
Railway, I feel at a, certain amount of
disadvantage, as I desire to lay before the
House a fall statement of the case. But
as the Premier only put the files on the
table the day before yesterday, I had to
go through some 2,000 pages of files and
to get them in order so that 1 shouid be
able to make a few observations on the
question. It is necessary for us when we
go into the question of buying this
railway to have some little consideration
as to how this railway came into being,
what it came into being for, and how the
value which has now been placed upon01 it
was arrived at. Of all the financial
arrangements which I have had the
honour of coming across or reading about
in relation to trusts in America or else-
where, I have never struck anything
that quite equalled for brilliancy of
finance the Midland Railway Company,
which has never, so far as I can under-
stand, done one straight thing or kept
one solitary promise. There is one thing
it did very well, and I should like to call
attention to that matter. And that was,
it gave a swagger banquet at Guildford
when the railway was inaugurated. I
believe it did that fairly well, and the
Colony was going to live in a&golden halo
of the Midland Company after that. Sir
John Forrest, on this point, quoted in one
of his speeches the statement of I think
it was the engineer of the railway' , who
said at the turning of the first sod -

We are not philanthropists; we arm hard
business men. We have the money, and in-

tend to build this railway and make it a suc-
ems for ourselves and for the Colony.
Sir John Forrest said he believed they
were "dealing with people of large means
and great enterprise, who were prepared to
carry out the contract." It required two
years to get them up to the sticking
point. They got the contract practically
granted to them in 1884, and it was only
after special legislation of the Legisla-
tive Council-which was the sole legis-
lative authority in those days-that if
they did not sign the contract and put

up a deposit of £10,000 by the 1st July.
1886 , they would lose their rights. They
did put up that £10,000 and start the
railway with this magnificent banquet.
These men of large financial experience
and great wealth had £95,000 besides.
That was the total available sum in their
pockets when they gave this banquet.
And on this they undertook to start a
railway t,. run practically 300 miles and
to purchase 8,300,000 acres of land. I
do not find in the wildest days of
American finance that the people there
ever beat that for a jump. The condi-
tions of contract were that they should
import into this colony 5,000 immigrants
in seven years; the line was to be com-
mienced simultaneously at, both ends8 the
surveys were to be commenced within a
Year and construction within two years;
one hundred miles were to be completed,
equipped, and opened to the public within
four y ears, and fifty miles each subse-
quent year. They were to get 12,000
acres of land for every mile they con-
structed ; and the land was shut up
within forty miles of the railway line
from all settlement. The Government
were, on their Side, to construct a line
from Geraldton to Wailkaway. When
the company did start the railway, they
got the unfortunate contractor to spend
£88,000 and they recouped him to the
sum of £7,000; and then the railway
was hung uip for want of funds. As one
would naturally expect after such bril-
liant financei, they got into difficulties
and they were not able to pay their con-
tractor. But Sir John Forrest, like the
Governor of the Colony, trusted this
mag-nificent company, or rather syndicate,
because it was then only a Syndicate to
construct this railway. Anyone who
reads Eansard will find that every *year
regularly the railway was in difficulties in
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some way or other. In June, 1887. the
works were stopped. The Governor
would not place the papers on the table
of the House, because it might interfere
with the raising of capital to continue the
work. In November, 1887, the conces-
sion was transferred to Sir B. Brown.
It wits then hoped that everything was
all right; but it made no difference. The
Colonial Secretary said the concession
would be forfeited unless the unreason-
able delay and intermission of work
ceased. On November 30th, 1888, the
work was not resumed, but it was then
found that the Government could take no
steps until the 27th February, 1890, as
under their contract they could not do
anything until the four years were up
which were necessary to complete the
first hundred miles. In November, 189
-the colony at that time not having
Representative Government, was ruled by
the Governor with the advice of the
Legislative Council - the Legislative
Council were very indignant, niaturally,
that the railway should be handled in
this fashion, and they unanimously
passed this resolution: -

That an humble address be presented to
Hlis Excellency the Governor, informing him
that this Hlouse is of opinion-i. That in the
event of the contractor (or his assigns) for the
construction of a railway from Guildford to
Greenough failing to complete, equip, and
open for public traffic 100 miles at L~ast of the
said railway on or before the 27th day of
February, 1890, the Governument shall then
exercise their rights under Clause 63 and
rescind the contract. (6.) Thatthe guarantee
fund of 410,000 and the interest accruing
thereon shall be absolutely forfeited to and
becomte the property of the Government.

That was, I say, passed unanimously by
the Legislative Council at that time. It
may be interesting to know how much
work the company had done at that time.
On the 27th November, 1889, 60 miles
of earthworks had been constructed, to-
gether with a bridge over the Swan; and
it was two years since any work bad been
done. The Government had carried out,
too, their part of the contract. One would
think that should have terminated the
colony's knowledge of the Midland Rail-
way Company; but at that time the
Governor went home to help in securing
for us self-government. What occurred
at home we do not know; but we know
the very important fact that the resolu-
tion of the Council was thrown on one

side, and a sir-months' extension was
given to the syndicate on condition that
they put £5,000 into their works.
During that six months certain nego-
tiations went on for the flotation of a
compan 'y to carry out the undertaking.
This was practically the transition period
between Crown-colony Government and
Responsible Government; and the flota-
tion of the company was as humorous as
the start of the original syndicate. It
appears that the gentlemen concerned,
who were interested in finance, did not
wish to put up any money themselves,
but they were very anxious to get some of
the public money ; so they resorted to a
rather brilliant expedient. Two of them
registered a company; and for that pur-
pose we know it is necessary to put up
some money. They registered 200,000
shares at.£6, £1 paid up. Any ordinary,
innocent person would think that the £1
per share had been paid up; but it was not
-not a single shilling of it. I do not know
that I can lay my hand on the official
account of the transaction; but I know
that these two gentlemen went to their
banker, borrowed the money, and simiul-
taneously floated on the market one million

ponsworth of debentures. Out of that
miloonly £670,000 was subscribed;

but they promptly collared £200,000
of Ithat, put it back in the bank, and
called thir shares "paid up." That is,
to say the least of it, a somewhat original
method of finance; but it was highly
successful. [MR. MORAN; An aboriginal
method.] Oh, no ;it took down the
aborigines. [MEMBER : We ought to
have had Dr. Roth at the time.] Un-
fortunately, we did not have the doctor
to investigate the case. Those gentlemen
were not satisfied with putting their
hands to that extent into the public
pocket. The condition on which the
Government agreed to the flotation of
the company was that the company
should put up £0500,000 for the railway
that is, £500,000 was to be spent on the
railway. But we can easily understand
that from the point of view of such
financiers as the promoters, although
they had signed an agreement to pub
£2500,000 into the scheme, it appeared
absurd to them that such a large sum of
money should go away to a mere railway.
So they allocated, first, £2240,000 to
themselves ; then they put up, I think,
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£180,000 for interest; then they paid
off some of the overdraft to the bank;
and they left £140,000 for the railway.
That was all the money which went
to the railway from the magnificent
company floated with £200,000 worth of
capital, a liability of another million, and
debentures supposed to be raised to the
tune of £600,000. All the money
put into the railway out of those sums
was.£140,000. One would naturally say
that the Government must have been in
ignorance of those occurrences. One
cannot i mie a Government of this
colony beng91 cognisant of such a con-
dition, and allowing it. But when I
tell the House that Lord Knuteford.
then Colonial Secretary to the Imperial
Government, took particular trouble to
cable to the W~est Australian Government
telling them that this was going on, and
that the whole thing was a perfect
swindle, and that our Government
nevertheless went on with the transac-
tion, the House will be considerably
astonished.

MR. MoRan: And the Government
are still going on with it.

Da. ELLIS: They ar, still going on
with it. The following is the cable from
Liord Knutsford to the Acting Governor
of Western Australia:-

Midland Railway Company yesterday opened
tenders for six per cent, debentures; t5W0,000
only applied for out of one million offered.
£120.000 of this is to be set aside for payment
of interest on debentures for four years;
£240,000 for the purpose of concession ex-
penses said promotion; leaving X140,000 for
construction, for which .220K000 ordinary
share capital is also said to be available.
Members will notice, he says it was said
to be available; but it was not. The
cable continues :

Directors, before proceeding to allotment,
require withdrawal of notice of the cancellation
on 3oth June.
There was a notice that the Government
would cancel the contract on the Both
June. The cable continues:-

Having regard to above appropriation of
debenture funds, the Colonial Government
would incur' gravest respqnsibi~ity to deben-
ture-holders, and unknown liabilities, by thus
becoming parties to scheme. Cannot advise,
therefore, withdrawal. Telegraph what are
your views.
When the Government got a telegram
like that from so responsible a person as
the Colonial Secretary, one would

naturally think they would take soein
notice of it. This is the answer:-

Referring to your telegram of 28th J une,
Colonial Government withdraws cancellation
of contract on 30th June. Will adhere to con-
ditions of contract made with Bond. 21st
March.
On the very next day Lord Knuteford
replied to this in the following terms:-

In view of responsibility incurred by Colo-
nial Government, after knowledge of proposed
application of debenture funds, I regret to
learn that cancellation has been withdrawn.
Have you given contractors notice of with-
drawalF

The reply from the Acting Governor
Was :-

I have not had communication with con-
tractor, but Reane has been informed can-
cellation referred to in my telegram of 29th
June. Colonial Government does not under-
stand responsibility except in accordance with
agreement 21st March. It is presumed that
debenture bondholders understand what ar-
rangements hare been made.

It is interesting to know that the deben-
ture holders knew nothing about the
arrangements. The arrangements were
not mentioned in the prospectus. The
next telegram from Lord Knutsford is on
the 4th July :

In my telegramn of 28th June I did not mean
legal responsibility, bat moral responsibility.
Debenture bondholders not possessing infor-
muation furnished to you as to appropriation of
proceeds, may hereafter complain of your
having allowed matter to proceed, and more
especially so if Colonial Government should
have to intervene under clae 63.

That is the clause under which the con-
tract may be cancelled by the Govern-
ment. The cablegram proceeds;

It now appears that little more than
£100,000 called on the ordinary share capital
is available for farther construction, and that
even this is provided out of £24,000 of pro-
ceeds of debentures paid as promotion money.
Crown agents are corresponding with company
as to provision of farther funds. The result
will be advised by telegram.

That was in 1890, the first year of Be-
sponsible Government. One would thinl
naturally that when such a distinguished
person took the trouble to go out of his way
to inform the colony it was being swindled
and that it was party to the swindle of
other people, and when there was power
to withdraw from the contract they would
have done so, but that for a reason I do nut
understand the Midland Company seem
to have a most remarkable power to blind
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the eyes of those in power-I do not
know what it is, but wherever we come
across it we find the same conditions
prevailing, the same blindness on the
part of the Ministry and the same belief
in the good faith of the Company. Not
on one single occasion has that good faith
been carried out. ILord Knutsford felt
this so keenly that be withdrew and
would have nothing more to say. So we
can see how keenly they felt it at borne.
There were three bodies in this deal, Mr.
Keane, Mr. Bond, and the National Bank,
which is now in difficulties over this
Company. [MR. QUI1NLAN: Not in diffi-
culties.] I do not think the bank is in
ay difficulty, but I think, it would be
quite willing to sell its share to the Gov-
ernment without much worry. It was
this bank that advanced the money for
this beautiful deal to these two gentlemen.
One would have hoped that by that time
the Company had got to the end of their
troubles; but no; the money did not
last very long. I think it was in
November of 1891, if I remember cor-
rectly, that they again ran short of money
and applied to Sir John Forrest for
a loan. It was only a temporary little
thing -going to be repaid quite easily
in a year! Temporary difficulties in
the money market! We know the
thing that is constantly happening when
we want money. We would think
that, having seen what had happened
and what the files showed had happened,
and having been carefully advised by the
Agent General and his financial advisers,
Sir John Forrest would have been careful
in anything of the kind; but the £60,000
was advanced, and the Government came
down to the House with a Bill, and there
was a great debate as to whether a
Message from the Governor was necessary.
Sir John Forrest held that the country
had no liability, and that there was no
difficuilty in meeting the money, so that
a Message from the Governor was very
absurd. Curiously enough the person
who led the attack against the Govern-
went over this £60,000 deal was Mr.
Canning, the then member for East
Perth; and by an extraordinary circum-
stance it appears that history repeats it-
self, because we have again the member
for West Perth going against the Govern-
ment on a somewhat similar motion with
somewhat similar ideas.

Ms. N. J. MooliE: Now it is the
member for West Perth; but then it was
the member for East Perth.

Da. ELLIS: I see I am wrong in
that respect. The Government at that
time assured the country that there was
no liability or difficulty in the matter,
and that the motion meant nothing.
The present Government assure us that
this motion means the same thing, and
that there is no difficulty connected with
it. They say," It is one of those little
difficulties, you know. We only want
your name to this paper." Mr. Canning
made a vdry vigorous attack on the
motion at that time. I must say Parlia-
mentary procedure was not apparently
carried on with the same care that is
exhibited now; because, instead of

Iappealing to the Speaker to rule on
the question, Mr. Canning could
not get a seconder and his amend.
ment lapsed. The Company were now
in this position-remember this fact
when we come to deal with the valuation
of the property: they had raised deben-
tures to the tune of £C700,000, and when
they got this £60,000 they again had a
very curious and interesting financial
deal. I should recommend all gentlemen
who are financiers to carefully study the
methods of the Company; because I can
assure them that, so far as I see,
there is no difficulty one cannot get out
of. They got into a difficulty and
wanttd £260,000, and they went to Sir
John Forrest and said: " We are going
to give you a magnificent security for it.
We are going to give you the £10,000
you have already put up and 200,000
acres of land which we have just got from
you." Now we can appreciate. the extreme
brilliancy of that security when we under-
stand that the £60,000 enabled the Comn-
pany to build another 50-mile section
and thereby get 300,000 acres from the
Government, so they not only got the
£60,000 but a million acres of land-we
can understand this extremely brilliant
finance, and the Company certainly went
on their way rejoicing. They landed the
State, and the Company got the land. A
great reason was advanced for that
£ .60,000 being given; and it may throw
a little light upon the extraordinary
capacity the Company have for throwing
sand in the eyes of the Legislature. We
know that the golden spectacles they



Midland Railwvay: [17 ArroraT, 1905.] to approve Purchtase. 749

were earnying seemed to make everything
seem rikht. Air. Canning said these
somewhat significant words appeared in a
newspaper article just at the time they
got the A 60,000: -

It is a well known faet that not a few of our
most prominent citizens, men whose financial
assistance we say advisedly, is essential to the
rapid development of Western Australia, are
so involved in the success of the Midland
Railway that the failure of that undertaking
would place themn in a position of much diffi-
culty and, it may be, plunge the colony into
the midst of a commercial and monetary crisis
in an acute form.

That was apparently the reason for giving
these extremely liberal terms and letting
the Company go on practically collaring
the land of the State with the State's
own money. One of the arrangements
made under this £60,000 was that it
should be paid £212,000 monthly for the
construction of the railway alone, and on
the guarantee of the Government officials
of the day. What do we findP That
would have been very awkward, and so
nothing of the kind was done. The money
was paid over practically on the signa-
ture of the Midland Railway Company,
and was not put to construction of thie
railway, but to any other purpose that hap-
pened to suit. To give an idea of what
kind of accounts they furnished, I have a
couple of points here that I think trill be
interesting. They put down the cost of
clearing the line at.k172 a mile, and the
cost of fencing the line at £137 a mile.
So we can understand why' the capital of
the company has been so tremendously
inflated. I only give these two points
because they make the matter more evi.
dent, and show the way in which the
accounts are made up on which we are
asked to-day to buy the railway, that is
the capital value of the Company.

HoN. W. C. ANowiS : We are asked to
buy the railway on the advice of the
Engineer-in.Ohief.

DR. ELLIS: I shall deal with him
presently. I say the capital value of the
railway is made up in this fashion.

.Nm . BuaGEs: They have never fenced
it.

DRu. ELLIS: Then they got the money
without doing the fencing. I am not
astonished. It is rather what I should
have expected. They got the £60,000 in
October, 1891, and in March, 1892, they
wanted more money. They round the

Government so comfortable to deal with
that they thought it a fair thing they
should get a little more money out of
them, and they applied to the Govern-
ment to lend them a small trifle of
£5600,000. When the debate came on
there were naturally some very bitter
opponents in the House; but they did
not have the powerful body then that we
have at present, and mnore sarud was effec.
tually thrown round the eyes of members,
When Sir John Forrest at last laid the
papers on the table, when practicallv he
was compelled to do so, he made some
observations which are somewhat interest-
ing. He said that the compn "had
very peculiar ways of doing bausines;'"
and when hon. members (tome to look
over these papers they' will find that those
engaged in London in finance derived
considerable profit from the handling of
the money. During the debate that took
place some rather interesting information
came out, which I think it may be

adatgous to give to this Hfouse. It
all b'angs on the flotation of the Com-
pany. A select committee was formed
and Mr. Keane was asked a question.
The report says-

It is shown in the balance-sheet as money
paid up, but it was paid out of deben-
ture money? There is no secret about these
things; they are quite open to the world.
Some people think there is some great secret
about it, but it is not so. There was 2200,0W0
of capital paid up, and the way the things
were done was this: In order to form the
Corn any it was necessary to have 2200,000
of the share capital subscribed, and the
National Hank very kindly honoured my
cheque to the tune of £88,000 and somebody
else kindly did the same for Mr. Bond to the
tune of 2112,000, which miade upthel200,000;
and when the debentures were allotted I was
paid my first certificate of X88,000 and Mr-.
Bond was paid his £140,000 for his concession.

I may say that Mr. Bond had a little deal
on his own whereby he made 188,000
acres for himself. Mr. Bond, although a
large shareholder, had the extreme good
fortune not to put any money into the
concession at all. The Government
suggested to the House that the Com-
panty guarantee the interest on £500,000
for 10 years, that the money should he
put up in the same way, v but that the
Government should have control over it;
in fact that things should be done in a
little better way. The Government were
only to guarantee the interest, and they
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already bad a liability of X60,000, and
there was £10,000 in hand which had
amounted by this time to £13,000. The
Company came to the conclusion they
would not lose very much if the guarante
went wrong. Tt was arranged that the
.£500,000 be spent in the following way'v
£309,000 was to go to the railway, two
years' interest was to lif p~aid, £40,000
was to be paid into the National Bank to
pay four years' interest, the overdraft at
the National Bank was to be paid off,
and the Government guarantee paid off,
making a total of £2487,000. Against
this the Government were to hold 800,000
acres of land and soo,0oo of the first
debentures. That is a very important
matter when we come to deal with the
little difference between Mr. Gardiner,
Mr. Thompson, and Mr. Lefroy. The
contractor in his evidence said the line
had cost £626,000 up to date, and that
the total cost of the line would be
£800,000. The Government had arranged
that the contract should not be carried on
in the expensive wa~y in which it was
already being built, at £3,600 a mile,
using 451b. rails. It came out at
the time that the Government had
no copy of Mr. Keane's contract, and
they did not know what he would charge
for the work. Mr. Burt, speaking in
those days in the House, said: " Every-
body admits the Company have no capital,
no shareholders, and nio money forth-
coming." And later on it is stated that
out of the £2700,000 supposed to have
been raised f. .r first debentures at
6 per cent., £320,000 was missing.
When the Government came forward
with this proposal, nturally the House
asked whether there was any guarantee,
that the money would be forthcoming
and if the Company were good enough to
give the guarantee ? Also if the Bill was
passed would the money be waiting ?
When the Bill was really passed and the
loan was attempted to be floated, the
Company could not get the money, so they
bad to come back to the Government to
see if they could make better terms. The
Company' found the Government were not
quite so amenable as before: so they had
to agree to somewhat better terms and a
new Bill was passed to guarantee them.
A select committee was appointed to
inquire into the whole matter, and after-
wards a new guarantee Hill was passed

so that the Company could raise the
£500,000. There were two or three
important points in the guarantee; that
the land was to be thrown open, which
up to that time had been shut up; the
Government were to say at what price
the loan wats to be put on the London
market; there was to be control of the
land settlement,; also, of the proceeds of
the loan, X309,000 was to go to the
completion of the railway. The Govern-
ment were to have the power of forfeiture
if the Company were £20,000 in arrear
for three months; and were to get
a lien over 2,400,000 acres of Land,
leaving to the Company-and this is
the matter I wish to impress on the
House-OGOOG0 acres untouched. The
value of the line as constructed by
the Company by that means amounted
to £873,000. But members will see
how the values were inflated when I
tell them that 123 miles were completed
by the Government at a cost of £219,000,
whereas the Company constructed 154
miles at a cost of £e873,000; and the
Engineer-in-Chief at the time said that it
would cost the Government to make
the line X600,000. That is important
when considering the value of the line.
The lingineer-in-Ohiief's decision at the
time the line was half built was that the
line should stand at a capital of £2600,000
Various observations were made about the
Company during this time, but the matter
was at last settled. It was agreed that
the least sum to be got for the flotation
of the line was £482,000, or the sum of
£18,000 was to be allowed. for raising the
loan. That is the whole question as far
as the House now knows anything about
it. After that we have to get our farther
information f rom the files; and these are
the files which were laid on the table of
the House the other day. How do
we find that the Company proceeded to
get the £500,000? They proceeded to
work very much in the same brilliant way
as before. The Government 4 per cent.
stocks at the time were standing at £98
in London, and the Company floated a
loan at £95, and gave a commission of
3 per cent., which left the amount to be
received from the £500,000, £30,000 short
of the amount of money which the Gov-
ernment demanded in the Bill should be
put to the credit of the country" for this
work. How did the Company get over
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their little difficulty? In a very simple
fashion. They arranged that the
National Bank: should make up the
£830000, so that those holding Gov-
ernment stacks in London, without
amny reason, were having placed on the
market £500,000 worth of guaranteed
Government stock at 4 per cent., at a
price of £92. T hat was another arrange-
ment the Company camne to. I will just
read a clause in a letter written by the
Government agent dealing with this
matter:-

I shall esteem it a favour if you will kindly
submit to the Government my Compay's
request to be allowed to issue the bonds forth-
with at the price of 95 per cent, upon my
Company satisfying you that the sum of
2452,500 will be absolutely forthcoming on the
terms of the prospectus, and that the farther
sum of above A3O,OoO will be provided in the
manner above mentioned.
They were again written to by the financial
adviser in London to say this was an
improper thing to do. The letter says:

Ormnmnney strongly expresses opinion that
scheme brought forward by Midland should
not be accepted by Colonial Government.
Conditions laid down in would not redound to
credit of Colonial Government. In his opinion
proper course in for Colonial Government
to raise sum on loan, agreeing with
Company not to forfeit Concession pending
favourable opportunity to go in the market.
Company's net earnings and all property
should be mortgaged a" see 'urity for sinking
fund, principal, and interest. If this considered
inexpedient, Colonial Government should insist
on Company calling for tenders for debenture
bonds, not subscription, fixing the minimum at
19710s. Commission should not be allowed to
underwriter.
In spite of that the Government went on
with the deal, and the money was forth-
coming and the line completed. With
regard to that I should like to read
an extract from a letter dated Jauary
6th from Mr. James, the Agent-General.
He says: -

Midland: There is an old file here which
deals with this railway from its inception up
to the time the Crown Agents cased to repre-
sent the State. You must have in W.A. a
practical duplicate of this file. en it largely
consists of letters to the State. It would bein-
teresting to have this file turned up, as it will
give you an idea of the manner in which the
scheme was conducted from the first. Why it
wss ever allowed to proceed passes my compre-
hension.
We have, therefore, a very clear decision
from the Agent-General as to what were
the methods of the company's brilliant

finance. Members will naturally say,
what has all this to do with the puw-
chase of the railway le It has got to do
with it in two serious directions. The
first is that the company have proved
in the past totally and absolutely un-
reliable; that they; have hadl methods,
whatever those methods were, of bringing
pressure to bear on the Government to do
actions which as private members the
Government would he very careful
in doing. We should be careful to
see that the companyv are in good faith;
that is one matter that the past actions
of the company bring before us. The
next is as to the value of their lands and
line, and their good faith in the matter of
selling them. Now we come to deal with
the contract before us, and we know that
this contract is to purchase 2,850,000
acres of land from the cuupany. and their
railway line. With the consent of the
House I will go through the various
valuations made of this line, dealing with
them in turn, and see how far they really
meet the position which has been sug-
gested by the Premier, and whether it is
advisable for this State to enter the
agreement. We know that in the past
the railway ought to have been con-
structed for X600,000. The present
estimate of the value is laid down by the
Engineer-in-Chief as £450 ,000, and he
wants to take off that amount £50,000
for repairs. Now I shall read a few
extracts front his report on the value of
this line. Members will hear in mind
that this line has been laid now, part of
it, for wvell over ten years, and the
original value of it was in those days-
which were more expensive than the
present-XGOO,O00. The cost of build-
ing it has been put at £800,000; but I
have shown a few little ways whereby
that sum was made up. I have referred
to some of those beautiful methods of
financing these accounts, without care
and without regard, until we could put
the line up to any figure one likes to
mention. Let us deal with the condition
of this line as it is handled in the En-
gineer-in-Chiet's report. I shall read
what he says about white ants : -

White ants have made their appearance in
several places, mostly at the ground line of
the piles; in these cases, however, it is found
that the ants have eaten through the sap
wood, bat have not gone farther into the
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timber. In almost every instance the ground
has been cleared fromt the piles, the sap wood
cut away, and the piles tarred; this appears
to have the effect of preventing the progress
of the ant. In no case were the white.
ants found to exist to such an extent and
in such positions as to jenpardise the safety
sad efficiency of the structures. The piles
in bridges for about the last l1W miles
are principally of white gum. and it is
here thrit there is most evidence of the
ravages of white ants. Principally, however,
these remarks a pply to the wing piles; it is
not considered that there is any immediate
necessity to interfere with these piles, as they
are in a position which does not seriously affect
the structures in their ability to carry the
weights imposed upon them.
Then he says there is one span here he
will have to alter. [Interjection." That
is the report laid on the table of the
Rouse yesterday ; it is the 1905 report.
So, at any rate, it shows that the bridges
have somewhat depreciated from the time
the line was constructed. Now we will
come on to the ballasting and see what
they say about that; and this will be of
considerable assistance to members in
making up their minds

It was found that the average general thick-
ness of bottom ballast (ite., ballast under
sleeperel is 4 inches. This consists almost
entirely of sand, and i this respect does not
conform to the Government specification which
requires gravel or stone under the sleepers.
it would, of course, mean a very great expense
to now re-ballast the whole of the road, and it
is assumed that the sand batllast will be allowed
to remain. The top ballas-t for the most part
is made up of gravel, generally of good quality,
but as is bound to happen in every case where
sand bottom ballast is employed, the sand has
so worked up into the gravel that instead of
the top ballast now being gravel the sand pre-
dominates. This sandy top ballast is detri-
mental to the value of the line, and certain
allowances are proposed to be made to, in some
measure, counteract the defect. These are
dealt with in special notes as to present value.

Permanent Way. - The line, taken as a whole,
may be said to he in fair order, although there
are several matter-4 which strike one as being
defective, and certainly below the standard of
our Government Railways.

Curves.-It is apparent that in very few in-
stances have the rails been pressed to the radii
of the curves before haying, the result being
that the rail-, instead of presenting the form
of a. regular curve in plan, form a series of short
chords, with nasty kinks at the joints.

Permnaent Way Material. -The rails are of
the ordinary Government pattern. 44lbs. per
yard, and are of three distinct makes, viz.:

Klrupp 1893 and 1894," L"Barrow 1893," and
-B.V. & Co. 1890 and 1891." The various
makes of rails appear to have been laid indis-

criminately over various parts of the line and
are generally speaking wearing well. This
remark as to wear, however, applies more
particularly to the first two types, but in the
case of the " B.Y. & Co." rails, lam ination is
ohserved to'%a marked extent in some few cae,
but the quantity of rails which require present
or early renewal is comparatively $al, end
such is provided for in my valuatioin. The
depreciation on rails in thu yards at Midland
Junction and Walkaway is much greater thn
elsewhere.

Macintenance.- This has not generally been
carried out in a manner which would best
conduce to the longevity of the line, and con-
sequently accumulated repairs and renewals
now become nevessary which should rightly
hare been charged against maintenance. In
assessing the cost to construct at present
time, an allowance of 4W0 per maile is made
for maintenance, this being the usual allow-
ance made under Government conditions to
maintain a railway for six months alter the
completion of its construction, and includes
the cost of necessary platelayers' tools and
gear.
We can see from that report that the
railway is not in ts'o good order. That
at least it is not worth £X800,000, which
it originally cost to construct. But it
would be a serious difficulty if -we could
not make up that £600,000, because we
could not make up our total to one mill jon
and a half. So we adopt a rather
humourous method. They have what
they call a good-will fund, which makes
up the balance; I forget how much it is.
[Mi. N. J. MOORE: £192,000.1 One
hundred and ninety thousand pounds
is the good-will. I presume that the
good-will is that they will not run a
steamer against us, or build another rail-
way line, or that they hand us over the
business they have done, or something
like that. It seems to me an extra-
ordinary matter, considering that we put
up the money to [uild the line and they
have collared the land for which we put
up the money; and now we arc to get
a bill for a little sumi of practically
£200,000 for good-will. [Interjection by
Hox. W. C. ANGWIIC' I think it was
a mistake to put on good-will. As far as
I know, the Midland Railway Company
have no good-will. It is absolutely an
absurdity to my mind to put good-will
on to any railway line. The line, as we
can see from the reports, is worth roughly
about £400,000; it is not worth any more..
We have the engineer's statement, and I
shall just deal with that. The engineer
put the amount at R450,000; but he
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says that £50,000 has to be taken off for
repairs. [Tnterjection by HON. W. C.
ANownt] The lin. riitleman says it
does not take off X50,000, but that it
will take £50,000 to put the line into
repair. Let us look at the matter from
our own point of view, as to where we
shall be if we buy this railway. We
shall have to run a traffic which instead
of costing 39d. per mile, the same as at
present, will cost 61d.-that is what we
run our own railways at. And from
what I understand the Premier says that
will leave a balance at the end of the
year's work of £8,000. That £8,000 has
to pay interest on a million and a-half at
4 per cent. It seems to me to be a fine
deal, quite in accord with the other
financial transactions of the company.
We are to get £8,000 and we are to pay,
1 think, £60,000 or so in interest. [Mn.
MORAN: And the sinking fund.] Of
course. [Interjection by HON. WV. C.
ANGWIN.] We will get to the land in a
minute. I am dealing now with the
railway. The railway at the present
moment is worth £400,000. We are
asked to pay £2600,000, and we re'lieve
the company of all liability, which
amounts to a loss of £40,000 for interest
and £220,000 for repayment of debentures,
which they must repay and which every
year relieves us of a liability of £220,000
that we have guaranteed. If at any
time they fail to rep~ay that money, we
can take the line as a going concern.
That is in the agreement, so they have to
relieve the liability of this State by
£20,000 a year; and the suggestion
is to put on us a liability of £40,000
and take off their shoulders a liability of
£270,000. That may be railway company
financing, but I do not think it is the
kind of financing we shall go on with in
this State. The next matter, which the
Minister is so anxious to deal with and
he shall have all he wants, is that of the
land. The Midland Railway Company
in their land dealing are distinctl
as humorous as in their railway deal
ings. The land is divided into two lot
-the mortgaged land and the free land.
In regard to the mortgaged land, we
have the land mortgaged to the Govern-
ment, which is 2.400,000 acres, and the
unsold portion of that is 2,800,000. Of
the free land there are 864,000 acres, and
the unsold portion of the freehold is

824,000 acres, the sold portion being
-540,000 acres. Now we come to this
very interesting point. The unsold por-
tion of the land of the company is
composed of this Government land,
2,300,000 acres unsold; other mortg-aged
lands, 64,000 acres; unsold land not
mortgaged to anybody, 3-24,000; making
a total of unsold land at present in the
possession of the company of 2,695,000
acres; practically 2,700,000 acres. The
Governmenit aire offering, as my friend
the Minister suggested a few minutes
ago, to take from that 2,350,000 acres,
leaving the company 345,000 acres to
make money out of at our expense, and
we have to put up the money for every-
thing. That is the positioni as regards
the land. [MR. N. J. MOORE: Where is
the 345,000 acres?]I The company have
got altogther 3,392,000 acres or some-
thing like that. I had the return the
other day, but I have not it to hand just
now; they have mortgaged 2,400,000
acres to the Goverrnment, of which
2,300,000 acres are unsold. The Govern-
ment mortgaged laud, of which there is a
return on the table, is 100,000 acres; but
they have free land, that is land that
comes under none of these debentures, the
quantity being 900,000 acres. It is put
here at 864,00acres. Anyone acquainted
with the report knows that all through
there has been that land outside of any
tnortgtgOor guaraintee to the Government.
Mr. Paterson tells us that of this area
there is still unsold 324,000 acres; and
that is what I complain of, that under
this condition -we are leaving in the hands
of the companyv 345,000 acres which have
not Yet been sold. I may be making a
mistake. I shall be glad to hear the
Premier on tbe matter.

TaE PREMIER : It is all mortgaged.
DRi. ELLIS: No. Mr. Paterson says

at the end of his report that it is not
mortgaged.

TuN PREMIER: I know that is said;
but I think he is misinformed.

Dn. ELLIS: Oh, Mr. Paterson is
misinformed! Another beautiful arrange-
ment on behalf of the Midland Company,
to whom Mr. Paterson says in his report
he is duly grateful for placing at his dis-
posal all the information he wanted. I
think the House -will want to know some-
thing about that .345,000 acres of land.
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Why did not the Premier mention it
when he spoke?

MR. N. J. MOORE: That is not in-
cluded in the valuation,

DR. ELLIS: No; it is not included
in the valuation. The company did not
intend to give us the run of 'it. It is
only by carefully going through the files
that we learn of it. Even the member
for Bunbury (Mr. N. J. Moore) was not
acquainted with the fact. I think it is
very material that the House has not
been informed that on completion of the
transaction there will be 345,000 acres
still belonging to the company.

MR. TAYLOR: Perhaps it is land of no
value.

Da. ELLIS: It is not. All the in-
formation can be procured from this
return. But the House will perhaps
bear with mue, for I have had to prepare
this speech in 216 hours, and going
through all these files was somewhat
laborious. I was hoping that the debate
would not have been resumed till next
Tuesday, so that I could have more time
for preparation. But the value of that
laud can be ascertained from the file.

Mn. MORNa: The longer we consider
this proposition, the more we discover
about it. It is getting stronger, like
good cheese.

DR. ELLIS: Now I will tell the
House that this 2,695,000 acres which
have been allocated, or which are mort-
gaged without our knowledge, is corn-
lposed as follows: 455,000 acres; of good
and; second-class land, 430,000 acres.

The total good land which has not yet
been allocated is, therefore, 885,000 acres;
and the land that is no good, which we
are to buy all the same, is 1,810,000
acres. The total of unsold land is
455,000 acres, as I have just explained.
The area of good land offered to the
Government is 419,000 acres; so we have
only to do a sum in subtraction to find
how much good land is being 'kept by
the company. The good land offered to
the Government has been valued at
£371,000; so we can ascertan the value
of the other land. The unsold pastoral
land is 480,000 acres, and that offered to
the Government is 319,000, valued at
£194,000. From those figures members
can clearly ascertain the value and the
area of the lands of which we have not
heard anything up to date in this debate.

AIn, MORAN: That lind is not offered.
DR. ELLIS: I am aware of that. I1

rather think the House will want it
offered before dealing with the company.
I rather calculate that Parliament will
not leave that land to the company,
possibly to sweeten people whom the
company want to sweeten. I do not
know what the company want to do with

Ithe land; all I know is that the land is
there ; and if I had not taken the trouble
of going through the files, I should not
have found that the land is practically
missing.

How. W. 0. ANowiN: It is not missing.
DRk. ELLIS: It is missing, to the Gov-

erniment.
Ma. TAYLOR: Perhaps the Government

know all1 about it.
DR. ELLIS:- They may know all

about it, for aught I know. We come to
another pretty point about the land. We
have now to consider what would be the
value of the land if sold at the ordinaryv
Government price, as against the price
which it is proposed we should pay.
Members may, fairly ask that question.
Taking the Government price for Crown
lands as 10s. for first-class land, and 6s.
3d. for second-class land-i am quoting
Mr. Paterson's report-we get a total of
£331,000 against £466,000 which the
Government propose to pay, or a loss of
£2135,000. If we take the total area
of the land, the company are getting
£679,000; and if the Government sold
it again at standard prices, they would
get only £.432,000; or the Government
are making, on a cash deal, a loss of a
quarter of a, million.

MRt. N. J. MOORE: That is the differ-
ence between Mr. Paterson's valuation
and the present selling price.

Dim ELLIS: Oh, I know. We do not
consider the present selling price. That
is a matter of no importance. We are
under the impression that the people
who settle on the estate of the Midland
Company, if we buy that land, will let us
sell it to them at a higher price than we
pay for it-

HON. W. 0. Awowiw: Some of the
repurchased estates brought £12 per
acre.

DRi. ELLIS: But in respect of the
Great Southern deal, the Government
had to pay back money which had been
overpaid.
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HoN. W. 0. ANGW2IN: That was through
a mistake.

DR. ELIS: We know perfectly well
that it was no mistake. It is anabsolute
scandal for the Government to tell this
House that they intend to offer a cash
price which will entail a loss of a quarter
of a million, and then to sell the land on
terms. Such a suggestion has never
before been offered as an insult to this
House. It is t4 positive insult to tell us
that we are to add a, quarter of a, million
because we are paying cash for the
property.

How. W. 0. Aiqowrnq: You know better
than experts.

Ds. ELLIS: t Iam arguing from the ex-
ports' on statement. 1 know that settlers
along the Midland Railway have not paid
more for their land than settlers -on the
Great Southern. I know that the quarter
of a million difference is an absurdity;
and unless the Government can prove
that the land is worth that quarter of a
million extra, I shall continue to have
grave doubts on the subject. The less
the Minister interjects, the better for
him. I know, as a member says, that he
is being kept in order. But when we
come to think of this land from any other
point of view, the transaction is even
more humourous. We are borrowing the
purchase money at 4 per cent.; I take it
for granted we are to sell. the land on 20
years' terms. So, if we sell all the l-and
to-morrow-[Mn. Bussus: if we do]-
if we sell all the land to-morrow at 20-
years terms, we shall have just enough
money to pay our interest, and at the end
of the 20 years will owe the whole of the
capital. That is the beautiful transaction
suggested to us by the Ministry. That
is exactly how it works out at 4 per cent.

MR. Monkw: Without a sinking fund.
Da. ELLIS: Without a sinking fuand.

That is the absolute absurdity of this
land transaction.

MR. Buxans: It would take three
years to get the land ready for sale.

DR. ELLIS: I know it would. The
Government do not count the cost of
surveying, oir any other expense; but if
they sold every acre of land to-morrow at
bedrock price, they would be able to pay
only the interest every year, leaving the
whole cost due by the State at the end: of
the 20 years, with all the accumulated
sinking fund and all the cost of making

the laud fit for sale. Anyone who has
read this morning's papers knows what is
the cost of putting Crown land under
operation. An article in the paper shows
what we are doing for our settlers. Add
that cost to the purchase price, and we
shall have some idea of the absurdity of
the figure which the Government asks usn
to consider as aL good deal. It appears to
me that the position up to date is not
what we could call entirely satisfactory.
We find that the value of the railway is
over-estimated, or that a good will is
added, which amounts to the same thing,
we find that the land is over-estimated by
a quarter of a million, and the railway by
£200,000; and the suggestion is that we
shall be in serious difficulties if we buy
the land. And why are we to buy the
property ? All to relieve the company
who have shown no goodwill to us, who
have stolen our moneys stolen money from
the public; who have in every concejy-

1able manner worked swindle after
swindle; and now, forsooth, we are to
go forth and trust them. Let us see whywe are to trust the company. I think T
cannot now do better than deal with the
file in respect of the agent for the com-
pany, Mr. Gardiner. Nobody can suggest
but that Mr. Gardiner is a6 very clever
financier. He is a far too clever financier
for the Government.

Ms. TAYLOR: He has not got them
yet.

DR. ELLIS: He has got the Govern-
went; he may not have got the House.
That is quite another problem. He has
got the Government by the wool. Let us
consider how he got the Government.
Mr. Gardiner is a clever financier.
Members who were here last year will
recollect a speech I made in this House
in which I proved that Mr. Gardiner
misstated and misrepresented the state
of the public funds in this country, when
floating a loan in Melbourne.

Ms. GRsaORY: You proved it only to
your own satisfaction.

Pa. ELLIS: I brought down his own
official papers, signed; and if the hon.
member can disprove mny accusation, I
shall be duly grateful. So far, it has
gone without disproof. Neither Mr.
Gardiner nor anybody else has disproved
my statement, which was seriously made
on the floor of the House. The accusa..
tion was proved conclusively; and as a
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niatter of fact, I know it is true, because
I have had the advice of people who bad
an opportunity of knowing the facts.
Naturally, I did not blame Mr. Gardiner
for being an astuote financier. I know
that the Midland Railway Oompany would
not have anything to say to him if lie
was not an astute financier; and he in
his turn would not know where be was
with the company. Even if the company
agreed to give him a commission, I doubt
whether he would get it in the end; for
so far as I know, the company get off
their deals and pocket the comnmission
themselves. But we may be pretty sure
that he is a fairly astute financier. Let
us see the position in this deal with
regard to Mr. Gardiuer. The papers are
on the table; and one of them states
that the Government and Mr. Oar'diner
have been very amicable in their arrange-
ments. They have been perfectly coin-
fortable all through; and the only; people
who run a risk of not being comfortable
are the people of the State. I wish the
House to bear carefully in mind the dates
I am about to mention, because I shall
have presently to say some very nasty
things about those dates. The first letter
from Mr. Gardiner that is on the file is
dated the 13th October. It refers
to a letter of the I11th October,
or infers that there was such a letter;
but that letter is not on the file.
I shall give a few observations I have
culled from Mr. G-ardiner's letters an
behalf of his company. I should. strongly
advise any budding financier to read the
first letter; because he would find an
easy way to finance right off, and would
learn how to put the question in the
nicest possible way, and how to show the
matter to the best possible advantagre.
Mr. Gardiner starts by explaining that
"1it is only after much labour and many
years that the Government have now a
chance of buying the railway; that they
could not have got it before; they had no
hope; that he, in the interests of the
State, had at last succeeded in getti ng the
line offered for sale, and that he hoped
the Government would not allow the
opportunity to slip." Mr. Gardiner was
very hopeful on that point. In this
letter he points out that the company are
practically humanitarians, and that they
are only working for their creditors. I
am perfectly aware of that. They are

their own creditors. Mr. Garline'r says
the company are making nothing out of
it. I am not astonished, because they
put nothing into it, They collared the
money for the line from the debentures.
Mr. Gardiner says, "I(1 is hopeless to get
down to the figures of 1903 "-absolutely
hopeless -"land that there is no chanice
of dealing on those terms; that the
original capital of £200,000 is entirely
lost." Would von believe itP The
company's capittaabsolutely disappeared.
It never existed; but thiat does not
count. Then hie proceeds to say, "1The
railway would capitatlise at X1,000,000 at
4 per cent."; hut we have evidence before
us that the railway does nothing of the
kind. He values the 4,300,000 acres at
X500.000, and says that 1,000,000 acres
are worth IlOs. per acre. He says, "1Show
your confidence in us and buy it." I
have heard of that trick before. If
anybody goes along the various
by-ways of life he will find that
p)eople have been asking us to show
their confidence to a pretty big tune
I am rather inclined to think the State
is uot in the mood to show its con-
fidence to the tune of one and a-half
millions. Mr. Gardiner says that "it
will show our confidence if we pay a little
more than the value of the railway." He
says, " I do not want to frighten you "
-of course T am paraphrasing-", I do
not wish to make any such suggestions,
I would not do such a thing; hut the
people interested can be a power for good
or bad." We can take that which way
we like. The good lies on the side of
paying one and a-half million pounds ;
the bad lies on the side of refusing the
deal. Then 1Mr. Gardiner goes on-and
here is where I understand the astuteness
of Mr. Gardiner's finance-to state that
the revenue is £45,000 to £50,000; but
on the statement of ( be Premnier we
happen to know that the revenue was
£932,000 last year. How Mr. Gardiner
makes it out as £45,000 to £50,000 I am
not quite clear. Either Mr. Gardiner is
deceiving u% or the Premier is. We have
to take our pick. If Mr. Gardiner is
deceiving us, are we inclined to believe
any othe-r of his statements?" And we
find he has made a good many' . Or can
we for one instant suppose that the
Premier -would for one moment in his
career descend to any kind of deception ?

ASSVNTBLY.] to sipprove Pnrcloase.
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It is impossible. Therefore, it is natural
to suppose that Mr. Gardiner is the gay
deceiver who wants to fly the confidence
trick. NowlIshall turn to one paragraphb
on the file in which Mr. Gardiner tells
us, "You must be in a hurry, over this.
If you do not jump at it, someone else
will be in a hurry to jump at it, as the
offer of this railway is only for a very
limited period; and I shall be obliged if
you can notify me as soon as possible as
to your decision on the matter." We can
understand it is only out of real kindness
to this State that we have just this five-
minutes chance to do ourselves a good turn.

MR. N. J. MooRE: There is no harm
in that if you are the seller.

DR. ELLIS: No; but I have an objec-
tion to looking on Mr. Gardiner's sug-
gestions as entirely reliable. He implies
that he did it enti'rely for the good of the
State. Reading that letter we would
think that the company does not count,
and that it is only the State he is thinking
of, and I accept his view of the matter.

MR. N. J. MooRR: He was doing his
duty to his c'ients.-n.H

DR ELIS: I quite believeyo.H
was doing hi duty to his clients , and we
got no good out of this. On the 2nd
November Mr. Gardiner was getting
anxious. He has continued to be anxious
ever since.. We have a letter of the 6th
December which I wish the House to
take cognisance of, as it is to my mind
one of the most serious phases of this
debate, and one of the phases that I
shall have to refer to later on. I am very
sorry to have to refer to it. It is an
offer by the Premier to buy the Midland
Railway Conipany-[Mn. HARPER: The
lands and railway] -the lands and rail-
way. I think iI cannot do better than
read the whole of that letter. It will
save members the trouble of reading it
for themselves. It says:
Confidential. 6th December, 1904.

Referring to your several letters and inter-
diens with me, in which you placed the rail-
way and lands of the Midland Railway Com-
pany under offer to the Government at a price
of £1,500,00, payable in Government stock
carrying interest at 4 per cent., I beg to
inform you that after careful inquiry I aim of
opinion that the price quoted, asi well as the
rate of interest, is too high.

From papers in my possession it appears
that tbe line and land could have been secured
for.£1,100,000 four years ago, and that apart
from the debentures, representing .0500,000,

*already guaranteed by this Government, the
balance of the purchase money could have
been paid in Government stock at 3 per cent,
The price quoted by you is, therefore,
£0400,000 higher, while the interest asked is 1
per cent, additional.

I am quite prepared to admit that the de-
velopment of the State during the period
which has elapsed has given a higher capital
value to the property, but not to the extent
indicated, and while money is unquestionably
dearer than it was four years ago, still As.

*tralasian stock at 4 per cent stands as high as
X2108 and £109 on the London market, accord-
ing to the latest issue of the London Stock
Exchangie daily list which has, reached her.
Taking only £108 ais the value of 4 per cent.

Istock, £1,800,000 at par represents an actual
*price of 21,620,000 asked for the property. It
must be borne in mind that money cannot be
exrpected to retain its present high value dur-
ing the whole currency of any stock. The
depression which had its origin in the South
African war, and has been somewhat intensified
by the present war between Japan and Russia,
may at any time disappear; and in that event

Ia rise in value of Y4 per cent, stock to the ex-
tent of l0 or 12 per cent, may be anticipated.
pI am desirous of seeing the Midland Rail-
way and lands in the possession of this State,
and should gladly recommend Parliament to
anthorise their purchase on what appeared to
me to be reasonable terms.

I would have no hesitation in asking for
authority from the Legislature to puirchase at
£1,250,000, the purchase-money to be found
by the issue of stock to be known As " Mid-
land Railway Company of W.A. Purchase,
Stock," .2500,000 representing the guaranteed
debentures at 4 per cent., and the balance,
£760,000, to carry interest at the rate of
31 per cent.

Should it be impossible for us to come to
any agreement of a satisfactory nature before
the close of the present parliamentary session,
I should be prepared, in the event of an agree-
ment being subsequently reached, to recom-
mend His Excellency to siummn Parliament
for a special session to deal with the matter.

There was a distinct offer made by the
Premier agreeing to call a special session of
Parliament to deal with this matter. A
little later on I shall have a few words to
say with regard to this offer. To mec it is
very nearly if not the most serious thing
I ha~ve found in going througb these files.
Then they agreed in a friendly conversa.-
tion on the 20th December to have the
line valued; and the last letter re the
valuation was on the 13th January of this
year. These dates are all very important.
I may just mention another occasion when
Mr. Gardiner suggests that time is the
essence of the contract. He says :

As time' is the essence of the bank's authority
to deal with this, I Ask that you will let me
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know your final decision, as, failing your Gov-
ernment purchasing, I have an American
syndicate which is desirous of building the
PilbarralRailway, and which is only too anxious
to entertain the offer of this much bettor pro-
position.
Where is the syndicate?' We want all
such information. I wonder on what terms
the suggested American syndicate are
going to build the Pilbarra Railway I'
On the same terms as the Midland Rail-
way was built ? Are they going to come
to us and get the terms of concession,.
and get the money from us, and presently
sell it to us at three times the value ?
We now know whence this finance comes.
It comes from an American syndicate.
They have been teaching Mr. G1 rdiner a
few points on American finance. America.
is the home of finance. They have learned
him in the ways of the trusts; but so far
as I can make out, the Midland Company
might very well go over to America and
give them a few lessons. Then we come
to the 7th June, when the purchase was
recommended subject to the approval
of Parliament; but Mr. Gardiner writes
that the final decision must he before the
30th Jane. He says, "1This is not an
ordinar deal. You are getting a great

avantage. You must call Parliament
together and put the thing through
quickly before they can have time to see
what it is."

MR. HOLX a.N: What was the date of
the recommendation of the purchase ?

DR. ELLIS: I have not the date of
that. The Midland Cornpany were to
give us a really good deal if we would
hurry up and carry it out; but unfortu-
nately it was not carried out in time,
there were various little difficulties
arising-probably the reconstruction of
the Oabinet had something to do with
it; at any rate the matter was put off
then. Here is a letter dated 26th June
from Mr. Gardiner as follows-

If however you will let us have to-day (to
enable us t,) cable at once as the time a vail-
able isa running so short) an undertaking that
you are prepared to purchase at the price and
on the terms of our negotiations, subject to
the approval of Parliament, I will cable to the
parties interested in the agreement asking for
the month's extension of time which you
require.
We have a distinct request that the
Premier shall give an undertaking that
he is in favour of the purchase subject to
the approval of Parliament. The Premier

was prepared to purchase at the sum of
£1,400,000 cash, and then on a day's
farther consid(eration he found this astute
gentleman was not going back at all and
the price was raised. On the 3rd July
the agreement was £21,500,000 cash, at 4
per cent.; hut to do himt justice in the
matter, he included in the purchase
60,000 acres of land, which is not the
open land that we hatve been talking of,
but guaranteed land; 50,000 acres that
Mr. Paterson writes down as mortgaged
-he adds this to make the deal look a
little bit sweeter. That is the position as
it stands to-day. As far as the contracts
are concerned, members know the con-
ditions of the final contract. An agree-
ment has been made to buy this railway,
but what do we find? We find that Mr.
Gard iner's last letter, read out the other
night in the Rouse, shows that he is
much more amendable to treatment than
before. He has now given the House
ample opportunity for considering the
purchase of the railway; hehlas now come
to the conclusion that time was no longer
"Ithe essence of the contract"; he has
come to the conclusi on that he may safely
leave the miatter ina the hands of the
House, trusting that the House will see
things to its own advantage and try and
help the Government to the tune of one
and a-half millions. But having done
with Mr. Gardiner's file, we have another
file-memibers will admit I have been
very industrious during the last twenty-
four hours-this is the Agent General's
file. I should like to read some para-
graphs from it, and it is wise that these
paragraphs should be recorded in any
speech against the railway, in case at
some future period it may 'be found the
House was willing to consent. I will
begin with a letter dated 17th of Feb-
ruary, 1905 ; a cable bad been sent to
Mr. James on the 6th December. Para-
graph 2 of that letter says-

I gather from a perusal of the local papers
that negotiations are pending between the
Government and company in view of an offer
made by the former, and that the latter are
having an examination of the company's prop-
erty made to enable the Government to come
to a conclusion on the question of price, This
information also appearsi in some portions of
the city Press of London. I have no official
or other communication from the Government
on this question - and though it involves the
purchase of a company owned and controlled
in London at a price which will affect our

to approve Purchase.[ASSEMBLY.]
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finances, 1 have to gather My information from
aprusal of the newspapers. I asume from
thsthat you do not think that any good result

can flow from the co-operation of this office,
and that it is therefore unnecessary to inform
me-confidentially or otherwise-es to what is
being done or as to what your views may be in
this connection. So far as the question of
purchase is one of policy for the ultimate
decision of Parliament, I can fully appreciate
the view that this office has no concern in the
matter and should entertain no expectation of
being advised or consulted;- but as in connec-
tion with the negotiations there mast arise
considerations which are coloured by the

pstion at this end, I fully expected to have
haRome communication-perhaps confidential
from you in reference to what is taking

place.
Here we have an absolute offer made by
the Premier, and no communication
whatever sent to the Agent General for
two months. Members may call this
a. proper way of doing business, but it
does not appear to me to be so. An
offer in writing had been sent to the
company. ye!. no information was sent to
the Agent General as to how it would
affect the stocks, bow the money was to
be raised, or on what condition the
money was to be handled; he is not
informed of the matter at all, but left to
get his information from whom ? 'From
Mr. Gardiner. The Premier says he
thought Mr. Gardiner would write and
tell him all about it.

TH.E Panriun: I do not think I said
that.

DR. ELLIS: We will come to that
presently. The Premier has said he did
not think he made the statement. I
withdraw my remark for the present; I
will come to the statement he did wake
presently. The letter goes on to say:

There is the further aspect that negotia-
tions involving the expenditure of £1,6f00,0
by the State are bound to be in the minds of
financiers when considering the prospects of
farther loans. I wrote you very fully last
mail urging that a closer touch should be
maintained between us in all matters of
importance, and I beg to emphasise what I
then said. There is, of course, no need to send
official letters, but a confidential communica-
tion would place us in possession of your real
views and desires, and better enable us to
secure effective co-operation in the successful
accomplishment of your wishes. In my cable
of the 9th December, 1 expressed a strong
opinion that the present price was unreason-
able, and I still hold that view. This fact
should he clear in all negotiations with this
company, namely that it cannot sell to any
other company; a formal company may be

formed to give the appearance of a sale, but it
Iwill merely be a. new combination of the old
interests under a new name.
We halve seen nany of such transactions
during the history of the company. The
letter goes on:

It is this fact that we are the only pur-
chasers that has made it impossible for me to
ascertain the lowest price the company will
take. Whatever inquiries are made are put
down to us, and the' fact of making them would
under such circumstances strengthen rather
than weaken the present claim. I have little
doubt that the company is anxious to sell, that
indeed it has decided to sell to the Govern-
ment as the only possible purchaser, and the
only question open is as to the maximum
amount which it is believed can be squeezed
oat Of the Government.
That is a. very nice little sentence, and will
make us careful iu ouir dealings. The
letter proceeds:

The concession is not worked as a going con-
cern or with any idea of obtaining a return
from it. I~n fact any such intention would be
(utile unless the company had behind it alarge
sumn of money for expenditure on a vigorous
policy of land settlement. The great bulk if
not the whole of those interested in the conces-
sion have long since ceased to contemplate the
probability of entering upon another period of
expenditure, and I much question whether the
existing debenture holders would consent to
allow another series of new debentures to be
issued in priurity to existing ones. Thege-
ral idea now is that the best must bemaeo
the present position without farther expendi-
ture. We can therefore free our minds from
the fear of another competing purchaser, and
from the tear of this company itself entering
upon a policy of developmient which might pre-
judice our chance of securing the railway.
He did not know anything about the
American company. The letter pro-
ceeds-

I look upon this question as being entirely
one of terms and time. That we can buy the
railway is clear, and equally so that the
compn will readily sell. From our point of
view the question of price and time of purchase
ar both important.

One would naturally consider, after having
received that letter, that they would be
careful. Mr. James goes on and gives
four reasons why we should not pur-

The anxiety of the company to sell now and
their initiative in the matter is in strong con-
trast to the assumed indifference of 12 months
ago. The change is, in my opinion, due to
four factors:

(a.) The recognition of the complete failure
of the adlministration under the
Receiver, Mr. Young, and his local
representative, Mr. Brounlie.

r17 AUGUST, 1905.1LMidland Railway:
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(b.) The decreased receipts owing to the
seahorse competition.

(c.) The annual Sum which now has to bo
found for the gradual redemption of
the guaranteed debentures.

(d.) The contemplated land tax and the
experience of the Roads Board Act
of 1902.

All these factors work in our favour. The
mere fear of some of them has created nmorm
moderate demands.' and the operation of aUl of
them will lead to a truer appreciation at this
end of the real position.

So we see that there are very strong
reasons why we should be careful about
buying. The Agent General is at least a
careful1 man, who knows the conditions of
the State fairly well, and who has a
knowledge of the London conditions
which nobdty in this House has an
opportunity of acquiring. Re has given
it as his deliberate opinion that the pur-
chase should not take place, that the
company are playing bluff, and that the
position is one demanding the greatest
care on our part. He points out the
increased cost of the railway. We come
to the Premier's letter of the 9th April:-

Referring to your letter on the 17th Feb-
ruary (No. 479), 1 am Somewhat surprised to
find that you are unacquainted with the offer
of the Midland Railway and lands to the Gov-
ernment, as I was given to understand immne-
diately after your departure that the circum-
stances had been fully explained to you by
3Mr. Gardiner. Had I been aware that you
were lacking in knowledge on the subject, I
recognise that it would have been wise to place
you in full possession of the facts.

That is signed "'Henry Daglish." In his
own mind, the Premier let ihec Agent
General go to Mr. Gardiner for his in-
formation i'w~tead of getting it from himi-
self, and that without consulting the
Cabinet on this matter. Therefore, the
action of Mr. Gardiner was squarer than
the action we have had here. [MnmnER:
What is the date ?] Ninth April, 1905.
fMEmBER: You are wrong.] I will come
to that prewently. I have a good deal to
say about that matter, and about Cabinet
consultations generally. What I want to
emphasise now is, what can we think of
a Premier who coolly offers to deal for a.
railway, whose head office is in London
where he has to borrow the money, and
who lets his agent get information from
the luau who has to sell the railwayv. In
all phases of the Midland Comnpany's

--actions, the company have never per-

petrated Such an extraordinary action in
finance as not to inform one's agent in
London, but let one go to his opponent to
get information. I contend that such a
thing as that has not sullied the annals
of premiersbip from one end of Australia
to another.

THE PREMIER (in explanation) : In
regard to this question. the circumstances
are very plain. Mr. James had been
appointed Agent General, and ha had not
left Perth at the timethis offer was made.
I was led to understand at the timue the
offer was made to the Government that
the price had been communicated to him
before he left Perth.

DR. ELLIS:- Whom byV
THE PREMIER: I was uinder the

impression that the Agent General wats
fully acquainted with the circumstances.

Dn. ELLIS: Whom by?1
THE PREMIER: That the circum-

stances had been communicated to him
at the same time as they were communi-
cated to me.

DR. ELLIS: Yet Only a few minutes
ago the M inister denied it was the case.

THE PREMIER: I remarked that I
did not say that Mr. Gardiner had
written to the Agent General.

DR. ELLIS: I made a definite and
direct statement that be had the Agent
General in London going to Mr. Gardiner
for his information, and he denied the
fact.' What I contend is that I have
never heard of such a deal in my life.

MR. MORAN: Was it because they were
colleagues?

Dn. ELLIS: I do not know. I have
no idea what the conditions were. But
that alone would be sufficient to make me
look upon the deal with great suspicion.
It has been cardied on, not through the
Premier and the Agent General, but
through Mr. Gardiner. Mr. Gardiner
communicated with the Agent General,
and Mr. Gardiner communicated with the
Premier. And we are told that we are
going to have a deal for the good of our
State. I consider it is a scandal, and it is
one of the most serious things I have ever
known to occur.

MR. MoRAN: Whyv should the Premier
hare thought that Mr. James and Mr.
Gardiner had met? Who is at the
bottom of it all?

IDa. ELLIS : I do not eginsider any
reason given sufficient. Mr. James left
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in October. What is the date of the
original deal ?

Ma. BAsoN: Mr. James left in October.
DR. ELLIS: I know Mr. James is

the Agent General. I allude to such a
thing as a man carrying on a. matter like
this, knowing nothing about his own
files, knowing nothing about what is
occurring, and knowing nothing about
his officers.

MR. MoRAN4 Did Mr. Gardiner ap-
proach Mr. James? That explains every-
thing if he did.

Mn. BisoN: No.
THE PREMIxR: The offer was made on

the 13th October.
DR. ELLIS: The Premier made the

offer to buy the railway on the 6th
Der-ember.

MR. BOLTON: Was the offer made
before Mr. James left this State.

DR. ELLIS: No; certainly not. The
first communication concerningthe matter
was Ofl the 13th October. I do not know
on what date Mr. James left. If Mr.
James was in the State, who was the
proper luau to go0 to for infornation Y
Was it the Premier of the State. who was
doing the deal on one side, or the man
who was doing the dleal on the other
side? What would members have thought
of Mr. James if he had gone to Mr.
Gardiner ? What would they have
thought of him if he had gained his infor-
mtation and was cognisant of the deal,
without the Premier's knowledge? What
would have been the natural sugzgestion
in anybody's mind? Mfr. James is a
high-spirited and reliable man. He is a
man who would not go behind the back
of his Premier to make terms and con-
ditions, and state facts. Such a thing
is impossible to conceive. It would not
be allowed in an ' ordinary' company's
transaction; and such a transaction by
the head of the Labour Ministry, which
is supposed to lay all the cards on the
table, is an absolu~tely' unheard of thing.
I think I had better read from the letter
of the Premier, dated April 9:-

The Midland Railway Company's land and
railway have been placed under offer at a price
of .S1.500-

In between, Mr. flaglish made an offer of
a million and a quarter-
payable by stock of a currency to be arranged,
but carrying intereit at 4 por cent. This pro-
posal the Government declined because of the

*fact that both price and interest charges were
considered too high, but at the sme time *11-
linguess waw expressed. to consider the de-
sirability of recommending to Parliament a
proposal to purchase at .£1,250,000; thle
£2500,0 already guaranteed to carry 4 per
cent., and the balac to be at 31. This offer,
we were informed, could not be entertained.

The offer made by the Premier was
£1,250,000; that is £600,000 at 4 per
cent. and £750,000 at 32. jer cent.

MR. Mon&y: Were those negotiations
opened before Mr. James left Western
Australia ?

MR. BOLTON: That is the main point.
DR. ELLIS: It is not the main point.

My contention is that whether negotia-
tions were opened or not, it was the
business of the Premier to acquaint the
Agent General that he bad wade an offer
for the railway; but he did not do so.
The offer wvas made in December. Mr.
James left three months before that offer
was made, and how could Mr. James
knmow about it? Negotiations were first
opened on the 13th October by the
Premier. [Interjection by MR. BOLTrON.]
T am afraid the hon. member does not
understand this question.
I MR. BOLTON : I think, afler all your
explanations, nobody else will.

DR. ELLIS: I am afraid that when I
have done speaking on this matter, people
will be in very great doubt as to whene
everything stands.

MR. BOLJTON: Yes ; when you start on
figures.

DR. ELLIS: I have not done by along
wa Y yet. There are gentlemen who come

to this House perfectly incapable of
adding two and two, and then when
anybody places simple figures before
them on a large question of finance they
are naturally lost. Here is the only cable
Mr. James received, presumably the only
information; and there is no excuse for
this cable. It is dated 6th December,
the same day as the offer was made to the
company:-:

Inquire in such a way as not to excite sua-
picion purchase probable price Midland line
and lands, offered at X1,500,0004 per cent, here.

Now that was the time he had given an
ioffer to the company of a million and a.
quarter. Mr. James answered back:

No means of carrying into effect your wishes.
We are most probably only purchasers, and
any inquiry being made would be attributed
to us. I am of opinion that their lowest price
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will be disclosed only after you refuse to
sanction present offer.
That was all the information Mr. James
possessed up to the 6th December. On the
question of correctness I am prepared to
be put right by any member who is able
to do it. The Premier's letter con-
tinues.

I am advised by the National Bank authori-
ties here and its Melbourne, by Mr. Touch
(a director of the Midland Company, who was
recently here on a viit), and by Mr. Gardiner,
who is acting as the representative of the
National Bank in connection with this busi-
ness, that ,if no sale to the Government is
effected, a scheme will be adopted to settle the
land on behalf of the company.
I am anxious that the House should pay
great attention to the next sentence :

This may, of course, be mere bluff; but, on
the other band, if the statement be reliable
(as I have reason to think it is), then the
settlement, if successful, would enormously
advance the value of the railway, and the
possibility of its acquisition by the State at
some later date would be reduced, or the price
would be materially raised.
The Premier is quite convinced that the
Midland Railway Company would not
indulge in bluff. Presumably he was
acquaintoed with the files; he thought the
company were such an honourable and
respectable body, they had carried out
all their engagements with such great
care, that they would not be guilty for
a moment of bluff. Bluff on their part
was absolutely impossible. It is almost
impossible to imagine any sane common-
sense moan writing such a letter as that,
being cognisant of the files concerning
the Midland Company. He knows that
they were born in bluff, that they have
carried on in bluff, and that now they are
trying to die in bluff. We come to what
Mr. James says in a cable dated the 27th
June; and this is a matter of great import-
ance, because it deals with the question
of how stock is to be issued. It was
frequently suggested in his letters that
it would be dangerous to give stock for
the property; that if it should be bought
it should be bought for cash; and this
was amply exemplified by what happened
after the Great Southern Railway deal,
when the stock supposed to be ear-marked
was put on the market, and upset every-
thing for some time afterwards. The
cable is as follows: -

Quite out of the question issue stock any kind
this year either by public, opportunity or to

company. On this point emphatically confirm
expression of the views contained in recent
telegrams. In any event it would be disastrous
to give 4 per cent. To take course suggested
would destroy confidence reposed in Govern-
ment of Western Australia; and market would
be disorganised and serious difficulties ex-
perienced, should you be in the market at a
later date. If Government firmly determined
buy, it is suggested for your consideration that
in view of impossibility of raising loan, the
company should be n-ked for extuion of
option for a farther six months ; failing that,
you might arrange to hand over cash payment
at any time, first January to first April next
year; and if absolutely necessary, Government
might consent to payment of interest from the
date of arrangement being made until finally
settled.

iThat is a quotation from the remarks of
the finiancial advisers of the Government.
Mr. James continues.

Both bank and broker agree that the ear-
marking of stock issued would not reduce
serious effect on all our inscribed stock. No
great importance to be attached to the
statement as to unalterableness of the price.
I think that iis very material. We have
recently been floating a large loan on the

iLondon market. That loan has been
underwritten to a slight extent; and it
would be very unfair to the people who
have that loan to suddenly tumble in on
top of them £1,500,000 of which they
were not cognisant at the time they took
up the loan. That would be the kind of
deal associated in our minds with the
Midland Company. And I admit that
this Rouse, that th country, have been
somewhat tarnished by their connection
with the Midland methods of finance.
But I hope the House and the country
will not allow their credit to be dragged

*in the mud by floating a loan to the full
*amount of their powers, and immediately
afterwards making a deal which will
embarrass the people who advanced the
money to us. It seems to me that notice
was a sufficient reason for breaking-
off the negotiations. We shall want more
money next year; but I am putting aside
the argument that the Midland deal
would injure the price of our next loan.
I contend that a Labour Ministry ought,
above all things, to show good faith,
honour, and clean administration. Uf
there was one thing more than another
th at is prominent on the Labour platform,
one ideal more than another that induced
me to join the Labour party, it was the
belief that we should have clean admrni-
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stration and should not have these
constant repudiations.

MR. SOADuAN: Wa&t, mlade YOU join
the party ?

DR. ELLIS: Unfortunately, in those
days I had an idea that the Labour party
lived for ideals. In my speeches at Cool-
gardie, the principal reason I gave for
joinini- the party was that they were
clean, that they were above suspicion;
and I went so far as to say that if I
found them unclean I should seriously
consider the question of separating from
them. I said that on the platform when
I stood for election.

MR. FRANK WILSON:. Have you altered
your opinione

DR. ELLIS : I have not, as regards
the Labour party. I may have altered my
opinion as to certain members of that
party. I have had recent opportunities
of attending congresses and other gather-
ings, and have met members of the party
whom I believe to be clean, men who I
believe could carry on arrangements
without repudiating their liabilities, with-
out putting any difficulty in the way of
the people who come to their assistance.
But I am becoming seriously of opinion
that there is something in the influences
of -office which makes it extremely diffi-
cult to adopt the same methods inside
that one adopts outside. Mr. Jameswent
on to explain that the Midland Company
were practically in "Queer-Street;" in
rave financial difficulties. In another

cablegram he shows that their 6 per cent.
debentures are, owing to the deal with the
Government, quoted at £40 or £45,
which is higher than the price at wbich
they have stood for some time. He says
they have £26,000 owing to solicitors,
whi'ch they propose to pay off together
with other indebtedness, by issuing
£120,000 of new debentures, with interest
from the year 1898. So we can appre-
ciate the amount of security they have.
And eveni that is not good enough. They
intend to repay £116 for every £100 they
borrow. These are the people we are
dealing with, forsooth, lest they suddenly
put a lot of money into their property,
settle their lands and compete against the
State. Yet they are a company that
cannot pay the'ir ordinary way without
raising more debentures to do it with,
and having to fighit the Court to get
those debentures.

Mn. MORAN: 'What will be the capital
of the company in another ten years?

DR. ELLIS: It does not exiyst to-day;
and as regards the debenture-holders, the
House need have no great sympathy
for them. Anyone who goes through
the correspondence will find that only
£180,000 of the debenture-money was
subscribed by the public. The rest of it
was raised by the three-card trick, which
permeates tbb whole of the dealings of
the company. "Now you see it, andnow
you don't." You know the method.
(Laughter.)

MR. ScADDAN: I am listening with
attention.

DR. ELLIS:- I am glad of that. This
is a problem which the hon. member is
capable of appreciating ; and this trans.
action contains as much thimble-rigging
business as we are ever likely to see in a
State Parliament. Mr. Russell and Mr.
Nivison express surprise at the price, and
practically bayv tha~t the property can be
acquired for less, if we only refuse this
offer. What does the Premier do? He
cables home to the A gent General, Mr.
James, to know whether he can give a
guarantee that we can get the property at
a cheaper rate.. Did anyone ever hear of
such a silly business? The company
have off ered' the property; Mr. James
has been kept in ignorance of the offer;
and the Premier cables to Mr. James to
know whether the company will reduce
the price, or whether Mr. James can
guarantee that the company will reduce
the price.

HoN. W. 0. ANOwiN:- When was this
sent to the Agent-GeneralP

DR. ELLIS: Just before the deal was
concluded.

FloN. W. C. ANG WIN: Then the Agent
General was not kept ift ignorance? I
thought you said be was.

DR. ELLIS: He knew ultimately.
That is all I have to say for the present
moment on the action of the Premier
with reference to Mr. James. I think I
have read all the important passages. I
have shown that the Agent General has
carefully stated that in his opinion the
price is far too high. He has likewise
stated as emphatically as he can, being
reinforced by the financial advisers of this
country-, that it would be wrong to do the
deal at the present time; it would be
unfair and unjust to the people who have
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underwritten our stock. And if only for
that reason, I think the House and the
country should seriously consider the
question. It appears to me that we have
now investigated all the files and all the
methods used in this tranisaction; and
we have not had one - adequate reason
brought forward for purchasing this
property. I have read the Premier's
speech fromn end to end; and he has not
given us one solitaryv reasoiX for the pur-
chase. He came to the House, mentioned
the price, and said, " Oh, you all know it
is a good deal." Practically that is the
whole case he stated. He has read a few
extracts-those which suited him-from
the reports. I will call the attention of
members to the files. In one case three
pages were taken out of the middle of
a, report and put at the beginning, so
that the Premier might quote them. He
did not quote the pages that did not suit
him. It appears to me that the Premier,
in laying such a case before us, should
have done it so carefully, so dearly, as to
let us know the whole of the conditions.
He should have put the whole question
as to the financial position before us; but
he inever discussed it. He should have
put before us all the values. and pros and
cons of the railway, and all the values of
the land, and the expressed* views of the
Agent General as to the financial aspect
of the question. [How. IV. C. ANawNi:
he produced all the pal'er6.] I quite
agree; but those in charge of measures
and who come down to this House and ask
us to vote one and a&half millions sterling
at 4 per cent. should do more than put a
lot of papers in our faces and tell us.
"You have the reasons there." That is
not the way, to present a case to this
House. The lion, member perhaps thinks
it is; but it is not the way in which the
House expects it to be done. To my
mind it should be done carefully. Every-
thing should be done so that if we wish
to read these matters we should not have
to wade through all these files, old and
new. Why should we have to formulate
all this material that I have laid before
the House and which the Premier should
have laid before the HouseV I contend
that I have made no observations in my
speech, except a few reflections on certain
things, that should not he in Hansard
for future use. I contend that as this
measure will probably be thrown out, it

will be advisable that there should appear
in Hanesard all this information for future
use.

MR. MORAN: What is the motion now?
It is not even an opinion of the Rouse;
it is an abortion.

D.E. ELLIS: I look upon it as a very
serious motion, because I do not agree
with the Premier's view of the case. Hie
said he would not consider he was hound
until we passed a Bill; but aLt the siame
time, he puts his signature to a written
document which says that if the House

1agiees, the deal is pledged. That is the
Ipoint. The Premier puts his signature

I to the document, but he does not say
aLnything about the Bill therein.

lis. MORAN: Who controls the House?
DR. ELLIS: If the House passes this

motion and refuses to pass the Bill,
where will the Premier be? But with
the written statement of the Premier, the
H ouse would be practically forced to pass
the Bill to uphold the honour of the

*Premier and that of the State. That
was the position that arose in the Mid-
land Railway quaestion when the X500,000
guarantee and the £60,000 guarantee
came on. It is an old trick of the corn-
pany. It is an old trick in getting the
money from this House. It is an old
trick in fleecing this State. That is why
anyone who reads Mransard through from
end to end knows that on this question
the simple resolution of the House has
always bound the House in our dealings
with the Midland Railway Company.
The Bill concerning the £500,000 deben-
tines was passed through in one sitting.

MR. HOLMANs: So would this Bill, if
some had their way.

DR. ELLIS: I seriously object to the
Premier's trying to delude us by telling
us that we are not entering into a con-
tract, when on his own written statement
we are.

MRx. SPEAKER: I do not think the
bon. member should make the statement
that the member for Suhiaco is trying to
delude members. It is out of order.

DR. ELLIS: I withdraw. I did not
mean delude. I am not looking at this
with any improper view of the question.
I do not for one moment think that the
Premier does not honestly believe it; hut
I say that the Premier has not read
through the debates in Hausard concern-
ing the Midland Railway Company, if he
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does believe this. The debates show that
the simple resolution of the House has
bound thme country time after time, and
every time to its disadvantage. Every
time it was going to be the last time, and
every time we have suffered by it.

MNR. NELSON: They would not make
much out of it.

DR. ELLIS: They made a good deal
out of this country. They made a little
deal of £240,000 over the floating of the
debentures, and another £C300Oti is
missing from the balance-sheet. If the
hon. member wants to know more, I can
show him that they have made lots of
money out of the State. Some have lost
money, the unfortunate people who sub-
scribed to the debentures. This appear-
ance of loss is not real. They made
money time after time, and time and
again. Now let us look at the value of
the railway. We have bad some interest-
ing communications on the subject. We
had from the member for Duadas (Mr.
Thomas) a carefully prepared statement
as to what he considered the value of the
railway. In dealing with this matter, I
wish to deal with two things: the value
oif the railway to-day, and the uncalled
liability on these shares. We can pos-
sibly find the key moving the Midland
Railway Oompauyj to its excessive exer-
tions at the present time, to get rid of
the railway. When it was floated, there
was a liability of £5 per share, amount-
ing to a million of money on the 200,000
shares. One or two firms guaranteed
that. These firms are wealthy. If the
deal comes off, what will be their position
as against their position if the deal does
not come off? If it comes off they will
be relieved of that million guarantee,
which otherwise, if the affair goes into
bankruptcy, as it very likely will, they
will have to pay up. On the other side,
they will have a quarter of a million to
the good. Is there much difficulty in
seeing what their desire is; and it is
all the more evident because of the fact
that they tried to get rid of their lia-
bility, anid failed owing to a technical
error in carryi ng, out the law. The law
at home is that after a resolution is
passed concerning a financial matter vou
have to affirm the resolution at a sub-
sequent meeting. They passed a resolu-
tin to get rid of the liability, but they
failed to affirm it at a subsequent meet-

ing, with the result that the liability
holds to-day. Unfortunately we have no
lawyers in the House to tell us, but the
only question at issue is whether that
liability can be carried on to the man of
straw or, as was the case with the banks'
liability in days gone by, whether it
will still hang to the originial people. If
we remember tbebank smashes, there were
some awkward things owing to the fact
that men who parted with their shares
had not parted with their liability; and
I am by no means clear that we will not
find that certain firms at home are in an
identical position. Although they parted
with their shares to men of straw, they
may not have got rid of the liability
thereto; and that may account for a
great deal of the desire to get rid of the
railway; because they inay see bank-
ruptcy in the near future, and realise
that they have no protection from the
Bankruptcy Courtl; and we can under-
stand that they will be quite willing on
much improved terms to hand over the
railway and lands to this country, which
ought to hold them and which paid for
them. This is the whole situation. They
tried to get rid of their liability, but they
made a technical error and failed to have
the resolution affirmed at a subsequent
meeting. So now the liability of £5 per
share lies on each of these firms. Per-
sonally I am inclined to think that they
cannot get rid of it by handing the
shares over to men of straw. At any
rate, that would make any man careful
in a deal; and 1 think the House should
be very careful, now that the informa-
tion is given in regard to their position.
Now let us come to the point that
the member for Dundas brought up.
We have seen a letter in the papers from
Mr. Lefroy which puts the case, I may
say, correctly. Members will remember
that I told them that at the original
flotation of a million at 6 per cent.,
£300,000 worth of stock was not placed;
and that subsequently, when the Govern-
ment wanted to guarantee a loan, the
company were willing to allocate to them
the right to that £800,000 worth of
stock. Therefore we can easily see how
it comes about that their 6 per cent.
debentures are not £1,000,000, but
£2700,000, as Mr. Lefroy suggested. That
being the case, what do we find? We
find that the capital issued is not
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£1,868,000, as Mr. Gardiner states, but
£1,560,000, as Mr. Lefroy states, a dif-
ference of £303,000, which looks very
like the £300,000 worth of stock that we
know was not floated. That makes a
difference in the yearly interest, because
taking Mr. Gardiner's statement it is
£297,000, and taking Mr. Lefroy's
statement it is £79,000, a difference
of X18,000. Now we come to the
market value which Mr. ILefroy says
is X890,000, whereas 31r. Gardiner says
it is £1,052,000. This is Mr. A. G.
Lefroy, and not the late Agent General.
His letter appeared in the papers on the
27th of last month. Its importance is
that it shows the value of the line to-day
is inflated. T should like to prove the
inflation of the stock. I shall compare
the 6 per cent. stock I1 have just men-
tioned with the 4 per cent. Government
guarantee stock, and give their various
prices at various dates. I give in each
ease the two quotations of the stock
exchange. On the 4th October, 1902, the
6 per cent. stock was 28 to 38, while the
Government guarantee 4 per cent. stock
was 102 to 104. In March, 1903, the
figures were 28 to 88 and 102 to 104,
exactly the same. On the 27th June,
1903, the figures were 35 and 100 to
105. The stock began to rise. Moves
were on. In 1902, the prices were 35 to
40 and 99 to 101, the former showing
a rise of £95 and the latter a slight
falling. At the end of 1904 the respec-
tive prices were 35 to 40, and 100 to 102.
To-day the 6 per cent. stock is 40 to 45.
So we see that from the end of 1902 to
date the price of the 6 per cent. stock
has risen to 40 to 45 from 28 to
38. a considerable rise. That shows
us the valiue of the Midland Rail-
way property as quoted then. The
price of it Would be £890,000. That is
the inflated value; the real value of the
property is something like £800,000.
That is really the bedrock value that the
financial people in London put on this
property. If -you put that stock on the
market, you would not get anything like
that figure. What the State is asked to
do is to pay £600,000 extra for cash. It
is absolutely absurd. No reasonable
financier, who did not belong to the
Midland JRailway Company type, would
for an instant think of handling a
property at that figure. 1 new come to

to the land which has d"appeared, we do
not know whene-a landslip probably.
There is one thing about the land; the
company will derive the value of the
unearned increment from that land if we
buy it, so they will have us again for a
little bit more. This year the company,
or syndicate, or whatever you like to call
them, since the session started are exactly
21 years old. We think it is nearly of age
and should stand on its own. I think it
is about time the country ceased to dribble
pocket money into its pocket. I think it
is time to allow the company to go on their
own. We know when we take the rail-
way we shall be losing money, owing to
the increased cost of running it. We
know from the railway report that the
railway has not been truly valued. I do
not know if members remember the early
deals, but the idea was to induce settle-
ment and to cut up the land. That was
the reason we wanted the railway. We
cannot say that the company have either
succeeded in encouraging settlement or
have cut up the land. What we have to
consider and what I ask members to
consider is. is the deal worth the money
asked for itP If so, can we afford itP
From the information we have, the deal
is not worth it. It is worth £800,000
and no more. Even then we cannot afford
it at the present moment, and we would
not be better off if we bought it. The
companycannot take away theland, norcan
they take away anythig else. I wish to
deal with one matte, which to my mind is
the most serious of all. A short time ago
I made some very nasty observations
about the Premier and the Agent General.
I have now to make 'some much more
nasty rema rks, and I would like to call
members' attention to the following two
extracts from the Agent General's file.
This is one:

Both Russell and Nirison express surprise
that you should treat Xl,50,000 sterling in
sericusness, and they state that such amount
exceeds expectation of City circles. T am able
to gather from broker confidentially that ho
believes less wvould be accepted shortly if
present offer refused and private negotiation
resmed. As, however, he knows several in-
fluential persons interested in company, he
declined to advise definitely. I gather his
opinion pretty accurately.

That is the gist of the cable--a senious
cable when we remember the term " con-
fidential." When I give an extract of a
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letter which did not come out before the
files were placed on the table, I think the
House will treat the matter more seriously.
It is as follows:

In reference to my cable of June 23, 1 should
state that all the words after " soundness of
this elsewhere" should have formed part of a
separate cable, and was so drafted by me.

That is all the part of cable quoted
above.

That portion should be kept quite personal
and confidential, as it would be unfair if I dis-
dlosed to others than you and your colleagues
what I have there cabled.
That cable has been placed on the table
of the House and has been published in
the Press. That is the position. I do
understand what has happened. It
is the most extraordinary thing I have
known of in. all my life. Your confiden-
tial agent writes and tells you that a
certain cable is confidential for you and
your Ministers only, yet that cable is laid
on the table of the House and published in
the Press and becomes public property!f
How can you expect anything like reason-
able information from your agents at
home P To my :,ind the matter is so
serious that I do not know how to handle
the situation. It passes words, It
passes belief. I said, when I first read
that the Agent General was kept ignorant
of the deal, that it was bad enough; but
if what I said then was bad, what do I
say now when a confidential cable giving
a confidential opinion that it ight seriously
injure persons in their business is laid
on the table of the House, and then
published to the world ?

MR. F. F. WILSON: It shows that the
Premier was prepared to make all the
information public.

DR. ELLIS:- It shows practically that
he was incapable of considering what the
word "1confidential " meant. That is
what I come to. Bight through the
transaction, from beginning to end, what
do we find? The deal was commenced
without two of the Ministers heing cog.
nisanut of it. They did not know that
the Premier had promised that if the
offer was accepted the House should
be specially called together. [An inter-
jection.] That is rather a coincidence.
It seems as if the Premier had a down
on these two Ministers, and was trying
to injure them in the eyes of the country.
According to the statement of the late

Minister for Works, he had not seen the
file. He as good as told members that
the Premier dlid this business on his

THE MINISTER FOR MINES: I
wish to contradict the statement of
the hon. member. I was fully cogni-
sant of all that was going on in connec-
tion with the deal, and as far as I know
the two late members of the Ministry
should have been if they had attended
the Cabinet meetings regutlarly.

MR. HOLMsAN: You absolutelyv denied
in caucus that you knew anything about
the deal.

Dn. ELLIS: I say that in caucus I
brought the matter up at the time of the
celebrated split. The late Minister for
Works turned round to the hon. member
(Mr. Taylor), and said that he (Mr.
Taylor) knew no more than he (the
,Minister) did. I 'want the country to
know a few mnore facts. I say, to carry
on a deal like this without the
cognisance of the Cabinet wast wrong.
For the Premier to promise to call
Parliament together on his own was not
the way to do business. To keep his
Agent General ignorant of the fact was
not the way to carry on a deal as I under-
stand government. I do not understand
who is at the back of this.

Ma.. SCADDAN: You ought to have
been in the Cabinet.

DR. ELLIS:- I would have jolly well
taken care that I would have known
about it, or I would not have been in the
Cabinet long.

Mn. SCAD)DAN: We would not have
heard from you then.

DRn. ELLIS: The country now hears
it. The membher suggests that if I went
into the Cabinet I should go there to
hide the sins of Ministers. I say I
would go into a Cabinet to hide no one's
sims. It I go into a Labour Cabinet, I
hope to see the cards on the table.

Mn. BOLTON: God help the Cabinet
you go into!

DR. ELFITS: I perfectly agree with
you; God help the Cabinet that I go
into. If I were in a Cabinet, there would
be a little more of the light of day let
into the weird places we are revealing
to-day. We find that the Agent General
was kept in ignorance of the deal, and
two Ministers were kept ignorant.
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Hom. W. C. ANowi: How long was
the Agent General in London when he
wrote thatP

DR. ELLIS: Five months,
How. W. C. Aiqowix: Only three

weeks.
Da. ELLIS: The Premier has kept

the Agent General in the dark. He has
kept two of his Ministers in the dark as
to this deal. That is a failure of his
duty to his Cabinet and to his Agent
General. I will go one step farther and
say that the Premier promised to me
personally that this deal would not be
brought forward. again in the House on
those terms if it passed the 3st July. I
had that promise myself, and. I hi~aed
that promise on to the four Independents
on my own personal promise before the
vote was, taken in the no-confidence
debate. T passed that promise on as my
own personal promise, giving no in-.
formation, but asking the Independents
to take my personal promise that the
deal was dropped. I must excuse myself
to the country and to the Independents
on the floor of the House by telling the
truth that the Premier kept me in the
dark. He deceived me in the matter-,
and he deceived other people.

At OtO0, the SPEAKER left the Chair.
At 7,30, Chair resumed.

DR. ELLIS (continuing) : At the time
of the adjournment I had been dealing in
somewhat strong terms with the action
which I did not approve of that bad
been taken in regard to this Midland
deal. There are, however, two or three
things which I wish to call attention to
in the matter, so that nothing may he
overlooked. I have carefully gone throughi
the Premier's speech, and I cannot find,
on going through it again, any reasonable
argument advanced why this purchase
should be made at what must appear to
all those who have studied finance a
highly extravagant price, It has been
alleged that the Constitution Act inter-
fered with the taxing of the company.
Fortunately that has never, so far as I
know, been alleged in the House, but the
question has been for ever set at rest by
the opiion of Sir Josiah Symon on theI
subject; and if there were no other
reaso wky the Midjland Railway Com-
pany should be anxious to have the

purchase made, possibly one may hold
that they are afraid of a, land tax which
constitutionally they cannot avoid, and
whit-h economically wvill be but a fair im-
post. for the way in which they have
neglected their burden, shirked their
contract, and done injury to this State by
shutting- up the lands and putting the
State backwards for years during the
time they were playing hanky-panky
with the deA and for the way in which.
they have retarded what would otherwise
have been a magnificent development
along that line. That I certainly hope
will come, and come before long, because
if there is any one body more tIMu another
that deserves to be taxed it is the Midland
Railway Company. The Company have
done nothing for the State, and they
received all from the State; they have
done all Lhe misichief they can. They on
one occasion published improper and
unfounded stateme nts in London injuring
our loans; and they have constantly been
at war with us after receiving benefit at
our hands. That being so, I think it is
hut a, fair thing that we on our side
abtiuld see that they should now fulfil
their contract and develop the land, and
see that it is split up into small holdings
as everyone in this State desires it should
be. It is an advantage to this State that
we should get to the highest condition of
development, it is to the advantage of the
State that the Midland Company should
be forced to carry out their deal, and I
sincerely trust that before long we! shall
have a land tax which the Constitution
Act does not stop, and which the citizens
of this State, I believe, firmly desire..
There is another matter I wish to maen-
tion, and as I am desirous that there
should be a record taken of this speech
I anm taking the opportunity' of clearing
up this statement as well ; that is
in regard to immigration. -Under the
original cuntractthecompany' were bound,
if the State so desired-and that is the
Government of the day-to introduce 500
immigrants over~ the age of twelve years.
The reason we cannot enforce th at contract
is not that the Premier has allowed the
the matter to lapse, not that any guaran-
tee has. been given to the company that it
will not be enforced, beca use anyone
who looks up the Guarantee Act regaFrdl-
ing the £500,000 guaranteed by the GJov-
erment knows that under that Act all
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the original conditions are in force un-
less they are specially altered in the
Act. Nothing is said about immigratin,
but immigration ceases on account of the
effluxion of time. Unfortunately for its
there was a time clause providing that
the immigrants were to be introduced
within seven years. That clause was no
doubt introduced to force the company

to Carry out their agreement; but as in
the case of very many clauses and agree-
ments, the company were able to bring
pressure to bear on the State -of what
kind I know not-to prevent the Govern-
ment insisting on that necessary aind
important clause. We let the time pass,
and we cannot now compel the company
to carry out that condition regarding
immigration; that is settled finally. There
is a clause in the Premier's speech which
is somewhat amusing. I have taken a
note here that in his speech he said: -

There is reason to Ibelieve that, if we are to
accept the opinion of a former Agent General.
the line could have been purchased for
X1,100,000 a few years ago. There can be no
reason whatever to suppose that at; the pre-
sent day it could be purchased for anything
like that price.
That was the exact figure which the
Premier in his speech said no Ageut
General would again say we could pur-
chase the line at, so that within one page
he publishes in his own speech two abso-
lutely contradictory statements. Mr.
James stated:-

I Rai satisfied that the company do not
expect price named, which is greatly in excess
of value of concession to them. I am of
opinion that you should offer £21,100,000 cash.
That throws some light upon the extra-
ordinary way in which the deal has been
carried out. There were both opinions,
and the Premier puts the two opinidus
side by side within a page of each other.
It does not show that in dealing with the
Midland Railway he is as conversant
with all the details as one would expect a
man to be who has been thinking of and
handling the question for the length of
time he has been doing. Anyway, it
seems to me a remarkable thing that he
put in a statement that such and such a
thing would not occur, and a few lines
afterwards it is shown that it has
occurred. I wish to deal a little more
fullyv with a6 statement he made as to
the price of the land coming out of the
funds under the Repurchase of Estates

Act. He hopes to put it under the
Repurchase of Estates Act. He knows
perfectly well that when the Great
Southern Railway was bought, in some
cases the money that had been paid over
to the Government was refunded. [HoN.
F. H. Pins: It
They applied for
PIEssE: They have
way we know that1
elapsed an agitation
the price of the
character to that
Railway, so that
the same lines as

was not refunded.]
it. [How. F. H.
not got any.] Any-
before any time had
would occur to have
land of a similar

of the Midland
it should be on
in the case of the

Great Southern Company's land to-day,
and nobody in this House could offer a
reasonable objection to it. Nobody in
this House could say to any man, "1If
you live on'the one side of the Eastern
Railway you are to pay one price for
your land, but if you are on the other
side of the Eastern Railway you are to
pay another price." [Interjection by
HoN. W. C. ANwIN.] The Repurchase
of Estates Act is intended to apply to
special patches of very good land.

MEMBER: No.
Mn. GoanoN : It should be good land

under the Act.
MRt. Monnq: It should be only good

land.
DR. ELLIS: The Closer Settlement

Act, as I understand it, is meant for the
purpose of cutting up good land that is
not available otherwise; to buy estates of
good land, and cut them up and bring
them within reach of the poorest. But
tbid is not good land. More than half
the land is the same hopeless, I was
going to say God-forsaken, sandplain
which we know so well on the goldfields,
and which is not productive and abso-
lu3tely Useless- [MEMBERS: No]-for.
practical purposes unless it is connected
with a, very large holding, when it is
useful for running stock; but as a
purchase question, how many mill ions of
acres of that land are there in this State ?
As the Agent General says, if you are in
want of land you may be justified in
purchasing at that price, yet even then
you would not be justified in taking it
now; but as you are not in want of land,
I cannot understand how anybody would
be justified in buying land at that price
at this moment. That seems to me a
very reasonable and sensible view to take.
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I cannot for the life of mre see why that
land should be dealt with differently and
valued differently from similar land, or
why we should care to take it at the
present moment when we have lots of
third-class land anywhere. I wish to
summiarise to a certain extent the ques-
tion as I have treated it up to date.
The value that we are asked to pay is a
million and a half. Naturally in con-
sidering a problem of that kind I
first consider the sort of man I am
dealing with. I have dealt with
that gentleman pretty fully. I think
the new members of the House who
had not an opportunity of knowing
more about the Midland Railway Com-
pany before-[Interjection] - members
have an extraordinary capacity for going
back in knowledge, but if they have that
capacity I should not recommend them
to come to this House. I think I have
amply pointed out the impossibility of
taking any statement made by the Mid-
land Company on trust. They have
never proved themselves worthy of trust.

THE MINISTER FOR WORKS: Or
statements of any other body elsewhere.

DR. ELLIS: Oh, yes; I would take
the statement of a great many people on
trust, but I1 would not take that of the
Midland Company on trust. I have the
statement of the bank at home, saying
that the conditions of the Midland Coin-
pany are shady; I have the statement of
Sir John Forrest that the Midland Rail-
way Company are shady; I have the
statnients of the financial agents that
they are shady ; I have the statements of
every Agent General at home that they
ame shady; I have the telegram of Lord
Knutsford himself, a high official at
home, to say that they are shady. Surely
the bon. member does not want any more
guarantee that they are a shady crowd
we are dealing with. I ami here to look
after the country. It is my interest at
the present time to see that the country
is not " had." T do not refer to the
agent; I refer to the company. I
think their past transactions have been
of a very shady character. We know
from the statement of the Engineer-
in-Chief at the time that the line
could have been constructed by our own
Government for £600,000, at the same
rates as we pay for constructing our own
railways; and it cannot have increased in

value since. So far as I can make out,
the bedrock value of the railway is about
X400,000. I am quoting the engineer's
own statement. [MR. F. F. WILSON in-
terjected.] Apparently the hon. member
has not read the engineer's statement,
which is: " Present estimated value of
the line, £450,000; less amount required
to put the line in order £50,000." If
that does not mean that the line is worth
£40,000, 1 am sorry for the hon. member
and still more for the Ministry. The en-
gineer distinctly states that the present
value of the line is £400,000; and in
view of his great care in making the
valuation, and of his great experience, we
can fairly agree with his figures. As for
goodwill, I do not think the House will be
led away with imaginary assets of that
sort. We find goodwill in every kind of
weird balance-sheet.

Mu. F. F. WILSON: The engineer
values the line at £450,000; and £60,000
has to be added to that.

DR. ELLIS: l am pleased to hear that
interjection. I will again take the trouble

Iof showing how we add £950,000 to the
£450,000. [Engineer's statement read
again.]

MR. F. F. WILSON: Are you sure of
those figures ?

DR. ELLIS : They are quoted f rom the
Premier's speech. lecan quite understand
that there may bea&doubt about them. I
take them as accurate. Of course, if the
hon. member thinks that the Premier
quotes figures inaccurately, I cannot help
it.

HoN. F. H. P1283K: You know that
valuation must be too low.

flu. ELLIS: I cannot understand
why the hon. member should make such
a statement; because when he was Min-
ister for Railways, or shortly prior to
that, the Midland Railway was con-

*strueted; and if he will look up the
report of the Engineer-in-Chief at that
time, he will find the statement that the
railway should have been constructed for
£600,000, according to the schedule for
the construction of Government lines at
that time. I am quoting from the engi-
neer's report on the Midland Railway
when the £C500,000 guarantee was put
before him.

HoN. F. H. PxuSSn: That was nine
years before I took office.
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DR. ELLIS: WVell, that will account
for the hon. member's not understanding
the question. The hon. member does
not imagine that the railway increased in
value during that nine years ?

HON. F. H. P1255K: Yes. In certain
cases we should write up values.

Da. ELLIS: Write up values when
the sand is coming through the ballast,
when the rails are scaling, when the
curves are wrong, when the sleepers are
eaten by white ants, when the timbers
of the bridges have to be strengthened
and some of tbe bridges have to be
taken away! I can understand why our
railways have got into such an extra-
ordinary position, if we have written up
the values as the railways depreciated.
The Engineer-in-Chief says that the
Midland Railway has been so badly main-
tained that it is below its normal and
proper value. He makes a special allow-
ance for that. The valuation of the
Engineer-in-Chief is about as bedrock as
we can get. Anyway, so far as I can
make out, I am prepared to accept his
valuation, £2400,000.

MR. F. F. WILSON: The figures copied
from the report are: Estimated present
value, X£449,159; repairs necessary to
bring the railway up to Government
standard, £49,296.

DR. ELLIS: Is that from the report?
Let the hon. member turn up the Han sard
report of the Premier's speech. I know
the figures quoted there are correct,
because I copied them from the engineer's
report; only I took the Premier's speech
as a convenient document for reference.

MR. F. F. WILSON: Read what the
engineer states.

DR. ELLIS: Some members are abso-
lutely hopeless. They cannot read simple
statements ; and one member denies that
a statement has been made, though his
Premier has fathered it. He says his
Premier is deceiving the House. That is
what the allegation amounts to. The
point at issue is-and I am prepared to
cut down the question to the point at
issue-I do not believe in adding to the
valuation anything for goodwill, for in
such a case goodwill is to me an absurdity.
Goodwill, forsooth, is the amount of the
interest during the period of construction
of the line!

HON. F. H. Pirass: It is wrongly
described as goodwill.

fln. ELLIS: It is stated as goodwill,
and I am taking the engineer's report.
He describes it as goodwill or interest
during time of construction. The rail-
way is 10 years old. When we are
valuing such an old line, we do not add
interest during time of construction.
It is a line that will need a large
expenditure on repairs. How much has
the Great Southern Railway cost for
repairs? It has been resleepered nearly
from end to end. The Midland Rail-
way has not been resleepered; but when
the Commissioner of Railways gets his
hands on it, it will be resleepered and
probably duplicated. Now we come to
the value of the land. 1 am quoting
again the reports officially laid before us,
that the value of the land is, roughly,
£425,000; that is £260,000 less than
the price quoted, on Mr. Paterson's own
figures, because be says the Government
are now selling their land at figures pro-
portionate to that price. Consequently,
on Mr. Paterson's own figures the present
value of that land to the Government, or
the sum that the Government will get for
that land if sold, is £425,000. This
means that the value of the whole con-
cession is £825,000 bedrock, making no
allowance for discounts or any other con-
sideration for prompt cash. How does
that pan out, when we ascertain the exact
value of the land in England? At the
present moment, in spite of the inflation,
it is standing at exactly that figure in
London, on the stock exchange.

How. F. H.L P1288K: If it was on the
stock exchange, we should buy it.

DR. ELLIS: The hon. member knows
perfectly well we could not. We have it
on the reports of the two men sent to value
it, setting aside the frill they put on, that
the property is worth £826,000. We
have ascertained that in England the
property stands at practically £900,000.
The value is based at that figure on its
stock exchange price, as is clearly set
forth in Lefroy's letter; and I have
figures from three other sources to
show that this statement of its value is
accurate. Thus we find our experts
value it at £,825,000, and the stock
exchange values it at £900,000. Per-
sonally, I think £900,000 is a very
inflated value, if taken without the
commission and other incidentals of a
cash transaction. As to what those
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incidentals are, we have to remember the
X500,000 deal, where the stock standing
at 98 sold at 95, and there was a S per
cent. commission of which nobody knows
anything. If I were negotiating for that
concession in London, and bad power to
do so without the publicity which the
State must give to its negotiations. I
believe the concession could be purchased
without much trouble for C800,000. The
opinion of our Agent General is that at
this moment the value is inflated. That
is the opinion of our financial advisers in
London, the opinion of the bank, and
apparently the opinion of everybody who
has been consulted and is an atoiy
All agree to valuations ranging bewe
£800,000 and a million pounds. Hence
it appears to me there is no question that
this is the outside value of the property.
But we are to add another X500,000 for
£0018 Unknown reason ; and all mnust
admit that the Premier did not give any
meason, unless the House considers good-
will a meason, unless the House considers
paying more for land than it can be sold
for a reason. But without those two
reasons, there is no suggestion why we
should pay £500,000 more than the
highest valuation of the property. Let
us see what will happen when we do buy
it. We find that the Midland Company's
cost of running is 39d. per train mile,
and the cost of the Government 61d. per
train mile. The 39d. leaves to the -Mid-
land Company a profit of £80,327; but
the 91d. per train mile would leave to the
State only £8,325; therefore, from the
running point of view, we shall not
derive any great advantage from the
purchase. The State will not be better
off. We have found that if we make the
purchase we shall injure our credit. Of
that I have given ample evidence. I
have read the opinion of the bank, of the
Agent General, and of the two experts who
handle financial matters for us in London.
Whether we put a loan, either directly
as a cash loan or indirectly as a deben-
ture loan, on the London market at the
present moment, we are injuring our
credit and keeping bad faith with those
who subscri bed the money for us in the
past. 1 contend that, even were the deal
as good as it is said to be, and even were
the State in want of laud, it would be
wrong and immoral at the present moment
to put that loan on the London market

against the advice of our financial
advisers, our Agent General, and our
bank. The only argument we have had
in favour of doing so is that put forward
by the agent of the company, who says.
" Oh, what does it matter ?" 'No reason-
able person doubts that he is a first-class
agent, and that he is doing all he knows
to put this question in the best light;
but we know that our advisers tell us
different, and if we take his opinion
against that of our financial advisers and
that of the gentlemen we trust for our
future financing, the sooner we strike
disaster the better, because we cannot
look after ourselves. Last night we
passed a resolution- rightly I think, so
far as the theory of it is concerned, though
I may have somie doubts as to the suit-
ability of this House passing it--that
borne rule should he granted to Ireland.
All I say is that if Ireland when it got
home rule put through Hills of this
character, it would be much better with-
out homne rule. If we cannot carry on
our public business in a better way, and
more accurately and more carefully than
we are carrying on this deal, and if we do
not handle the matter with better dis-
cretion and care, we are unable to manage
our own affairs. Even if we thought the
property to be valuable, the point at issue
now is: Can we afford it? Personally, I
hold that at the present moment we cannot
affori the money. That money is badly
wanted elsewhere. The State would be no
better off if the money was transferred to
the company, and we will have to pay for
it out of our present methods of revenue,
unless some wayv can be shown in which
we can get an increase in the number of
people on the land from elsewhere. How-
ever, we are burdening our State with an
increased indebtedness and an increased
interest bill; and I do not think we can
afford that. I fairly hold that at present
we have many railway lines and public
works which want the money more than
the -Midland Company. We would be
better off if we took that million and a
half and put it to public works through-
out the State; and the State would be no
worse off, so far as the Midland Railway
is concerned, if' this purchase is not
effected, because the line is still there
and it is getting cheaper every day; and
the cheaper it is, the sooner we will be
able to acquire it at a reasonable price.
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Anyone who studies the finances of this
question knows that where there is an
interest bill of X40,000 to the bad every
year, and where there has to be added to
that the sum of £20,000 to be repaid to
debenture holders, even with the ingenuity
of the Midland Railway Company and
with that extraordinary skill in finance
which has been displa 'yed, they must,
sooner or later, come up against the wall
when they cannot get any more money.
They cannot go on receiving money for
ever. T1hey are going to the bad year in
and year out to at least £60,000. Some
authorities say more. But unquestionably
they' are going to the bad every year to
the extent of £60,000. In spite of that,
they want us to buy at their own value
and at double the value of the line. The
proposition seems to me to be absurd.
No reasonable financier would buy any-
thing at double its value when it is losing
£260,000 a year, unless he sees a way of
making it better. However, on the
Premises own showing, he is going to
add another £20,000 to the loss, because
he admits that we must run the railway
at £20,000 worse. That would mean
X80,000 to the bad; and I contend that
we cannot afford to go £80,000 to the
had. We are going to have less and less
revenue every year, and we are going to
meet the tide of difficulty that every
State of Australia has hail to meet. So
we must turn round and face the music,
set our house in order, save money
where we can, and not spend it foolishly,
and put our financial position into some-
thing like decent order. I do not think
anyone would contend that our financial
position according to the published
accounts is ideal. I do not think we can
say, as we look at our railway' s at the
present, that they are ideally managed.
I have not met any person who says so.
Yet we say we are going to buy this
railway at double its value, and run it so
as to lose £20,000 more; that we are
going to buy the line and only pay
interest and not repay the capital ; and
that all this is to be not for any advan-
tage to the State. We will be no better
off than we are to-day; we will have no
more land in Western Australia, and no
wore railways. Is it a reasonable thing
to buy at double the value of the railway
and incur a liability of £80,000 a year
for no specific advantage to this State?

There has been no advantage to the State
pointed out except by the agent for the
sale, and it is his business to makre the
best case for the company. He made a,
very good case for the State a little while
ago, and now he makes out the best case
for the Midland Railway Company.
Members will not be doing tbeir duty to
the country if they do not send this
motion to the right-about. I am quite
convinced that it should be thrown out,
and that we should hear the last of this
question until they come below a million
of money, and then we might talk of
dealing. So far as I can see, that rail-
way must get worse and worse year by
year. On the statement of the Engineer-sn-
Chief, they are not putting enough money
into it for depreciation, so that the rail-
way must get worse and worse, and we
will get it into our hands. It may be up-
to-date finance to buy a thing at double
its value before it falls intocour hands, but
it appears to me there is no other solution
of the question than to throw this motion
out of the House altogether. In days
gone by there were two little boys playing
cards; and as they sat one on each side
of a log, one said, " Shall it be square, or
all you know?" Well, in a games of this
kind I can understand the gaine of 11all
you know" on both sides, and I can
quite understand the game of " square"
on both sides; but there is one game
where one always loses, and that is where
it is "all you know" on one side and
"square " on the other.

Mus. 0. H. RASON (Guildford): I do
not intend to say much in debating this
motion. I intend to adopt that course
for two reasons. One is that the history
of the negotiations in regard to tbe Mid-
land Railway Company and the acquisi-
tion of its line and lands has been set out
at full length and with great accuracy by
the hon. member who has just sat down;
and whatever may be our opinion as to
some of his remarks, undoubtedly he
deserves the thanks of this House for the
great trouble he has taken to wade
through the vast volume of papers. But
in that regard I think it would have been
well if the Government had had prepared
a pricis of those documents, and a copy
of it could have been handed to each
member so that lie might have been
seized of the information without having
to wade through all those papers that
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have been laid on the table- and only
laid on the table the day before yesterday.
The reason that prompts me not to debate
this motion is to show, by the only means
at my disposal, the disapproval in which
I bold the methods the Government have
adopted in submitting this important
question to the House. To my mind, the
House has been treated with very scant
courtesy in regard to this all important
question. Let us see what we are asked
to consider now. We have a motion by
the Premier-

That in the interest of the State the
acquisition of the railway and land, of the
Midland Railway Company of Western Aus-
tralia, Limited is desirable.

That is an abstract motion, which on the
face of it is harmless. [MR. MORANq:
Whose opinion is that ?] One moment.
Similar motions to this, and almost in
the same words, have been moved in this
House before regarding the line and lands
of the Midland Railway Company. It
has been frequently tabled in this House,
"That it is desirable in the interests of
this State to acquire the railway and
lands of the Midland Railway Company ";
and if we had no previous knowledge,
this motion of itself would be compara-
tively barmless. I contend that the
motion ruled out of order the other day
is really this motion, or rather that tis
motion is in effect the very same motion
as was ruled out of order the other day.
[MR. MORAN: Distinctly the same.]
The motion moved by the Premier on the
8th August was:-

That this House approves of the purchase
by the Government from the Midland Railway
Company of Western Australia Limited of
the Midland Railway. including all buildings.
locomotives, rolling-stock, machinery and
effects in Western Australia, and 2,36,0,000
acres of land in fee simple, free from encum-
brances, for the sum of .j1,500,000).
I ask members to carry their minds back
to the Governor's Speech at the opening
of this session, when we were told:

My advisers have had under consideration
during the past few months a proposal by the
Midland Railway Company of Western Aus-
tralia Limited to sell to the Government its
railway and snob portion of its lands as are at
present mortgaged to the Government. Both
the railway and lands have been carefully
inspected and valned, and the Government has
agreed, subject the the approval of Parliament,
to snake a purchase at.£l.600,000-

The motion before us is that it is

desirable to acquire the land and
railway of the Mfidland Railway Corn-
pany. So far as the Government are
concerned, these have been acquired.
The Government have bought the
line and lands of the Midland Rail-
way Company for X1,500,000, subject
to the approval of Parliament. In this
motton is the approval. If this motion
be passed, it does not mean that in the
opinioi. of some members or in the opinion
of the House, it is desirable to acquire
these lands and this railway at a figure
to be determined by the House or at a
figure to be agreed upon by the House;
but it means that it is desirable to acquire
them at a price that is already agreed
upon to be paid. There is no question
about this-ithas been reduced to writing.
There is an agreemnent to purchase sub-
ject to the approval of Parliament; and
here is the approval sought for. And in
effect this is the very same motion-if
not in substance, in meaing-this is
the same motion ruled out of order the
other evening; and how do we fird it
b~rought down to the House to-day?
The Premier moves a motion. He might
just as well have said that he moved it
formally, because his speech was not of
more than two minutes' duration. He
said he had nothing to add to what he
had said before; that he moved the
motion for the purpose of getting au
indication of the wishes of the House
to purchase at the price of one and
a half millions. He wants to get an
indication of the will of the House to do
something that the Government have
already agreed to do; and this is dis-
tinctly out of order, subject to the
Speaker's decision hereafter. I contend
that there has been a want of courtesy to
the House, and the House will best prove
its determination not to be so treated in
the future by not debating the question
at great length. The question put to us
in effect is this: to approve of the
purchase at one and a-half millions. Is
it not apparent already' to the majority
of the members of the House that the

'House will not agree to the purchase at
that price ? I submit there is another
feature. I contend that the Government
have not acted in good faith towards the
sellers. If the Premier, who says-after

I negotiations which lasted many, many
months-"Yes, I will pay you the price,
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I agree to purchase." is in earnest, if he
means to keep good faith, if he wishies to
show his sincerity as the Premier con-
tends he ought to have done in justice to
the other side of the House, he would
have come down in a perfectly straight.
forward manner with his Bill and Message,
and not introduce a motion such as he has
which, although it decides the real ques-
tion at issue, reaches that decision in a
roundabout manner. For instance, there
are many members in the House to-night
who may think that we are perfectly safe
in voting for a motion of this kind, did
they not realise that in voting for the
motion they commit themselves and the
House to 1- millions of money. Two
names have been mentioned during this
debate, .the name of Mr. Glardiner and
the present Agent General (Mr. James).
Mr. Gardiner is here in this State, and
very well able to take care of himself.
For that reason I need not use many
words over his ease ; but I do say, let us
be fair. Mr. Gardiner was the agent for
the seller, and as agent for the seller it
is his duty to do the best for his client.
The Premier and the Government are the
agents for the buyer. It was his duty,
speaking as the Premier, and. the Gov-
ernment's duty, speaking for the Gov-
ernment, to act in the best interests of
the Sta te. The State is their client; the
seller was Mr. Gardiner's client. In re-
gard to the Agent Oeileral. he is far
removed from here; and it has been
understood and suggested that he knew
of this offer, and must have known of it,
or he should have been expected to have
known of it through Mr. Gardiner. [DR.
ELLIS interjected.] The hon. member for
Coolgardie did not suggest that, but the
insinuation was made in the Premier's
co)rrespondence, Let the House, too,
remember that the James Government
went out of office on the 10th August-
I can say this, and I challenge contra-
diction, that not a member of that
Government ever knew or ever received
any suggestion of the purchase of that
line from Mr. Gardiner. I go farther
than that, and Ihay that-I can not relate
what happened in Cabinet - nothing
happened in Cabinet as to the suggestedl
purchase through Mr. Gardiner; but
I say that in conversation3s I had
with the late Premier (Mr. James)
of course there were references to the

1pu rchiase of the Midland Railway- so h as
been the case with every Premier and
every Government that has been in office
-but I say with all sincerity that

inever once was it suggested that the
Midland Railway Company's lands and
line should be purchased at that price.
On the contrary, so far as my conversa-
tion with my late chief went, it was that
it would be better to say nothing at all
about the- purchase for some time to
come; the best thing to do would be to
let the company run on as they could for
a little time longer. Indeed my own idea
was-and I do not claim originality for
it, because I believe some other people in
this place had the same idea-that the
best way to carry out the transaction

1would be.. to get some one in whomi the
State could have perfeet reliance to act
in the same manner as has been done in
the purchase of other shares; to buy up
the shares at their market value, the
State guaranteeing the man, whoever he
was, against loss, on the understanding
that when he gathered all the shares
lie could purchase he would give them
to the State, or offer them at the same
price as he paid for them; in fact, that
the State would have the option of taking
the shares or leaving them. Mr, James
left the State on the 10th October, before
any offer was made at all. He reached
London on the 6th November; and these
files show that he was never consulted
until a very much later period, and I am

Iglad indeed th at Mr. James's own letters
and own cables are a sufficient answer to
anyone who has ever doubted his honesty
in this transaction.

How. W. 0. Miowi: Has any person
ever doubted it P

Ma. RA SON: There have been all
sorts of doubts and statements made, not
only about Mr. James, but about other
members in tis community. Let ma
point out that when Mr. James was

Iappointed Agent General, the rremier of
Ithis State said that it was absolutely
necessary we should go outside of the
beaten track, and adopt a different course
from -what other Governments had done,

Iand not only have a man who would be
Agent General, but have a commercial
agent, a man who could be trusted to
look -after all our financial operations,
who would be of the greatest assistance
to Western Australia in conducting all

Midland Railway.- [17 AuGUST, 1905.]
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our financial operations. We appointed
our commercial agent, and this is the
way we treat him. He has never been
consulted in any manner as to the carry-
ing out of any operations to the extent of
14j millions of money. I want to con-
elude my remarks with just this, that the
Premier when he brought down his first
motion that was out of order, never told
us then -although it was a straight-out
committal for the purchase at 11' mil-
lions-never told us then and has not
told us now how the payment was pro-
posed to be made, on what terms, how it
was going to be financed; and he has
never told us yet. He has told us to-day
that if this motion passes, a Bill will come
down which will contain the terms and
which. will enable the House to discuss
them. It is idle to say that, because the
deal has been made-that is what I wish
to impress on members-that the pur-
chase as far as the Government are con-
cerned has been made; and but for the
saving clause which, after going through
the correspondence and bearing what the
member for Coolgardie has said, appears
to have got in there rather by' accident
than otherwise-it is our good fortune
that it got there-but for this saving
clause, " subject to the approval of Par-
liament," the lands and railway are prac-
tically bought as if the money had
already been paid.

Thx MINISTER FOR WORKS: It is as
good as "not" in the Ten Command-
ments.

MR. RASON: I cannot gauge the
sense of the hon. member's remark.

HoN. W. 0. ANOWIN: It was no acci.
dent, putting the words there.

MR. RASON: They were put there
on purpose. I am anxious to give the
hon. gentleman credit where credit is due,
and the only creditable feature that the
whole of the ifie discloses is contained in
the words, " subject to the approval of
Parliament." I say this, that the House
is entitled to straightforward dealing, it is
entitled to be treated with courtesy, and
it is entitled that it shall not be attempted
to be caught on a side issue, that it shall
not be led astray. If the Premier had
acted in good faith to all parties, he would
have brought down his BilL. It could
have been discussed accompanied by a
Message from the Governor. If this
motion be passed, the country is coin-

mitted to the payment of the money, and
it is no good saying we can discuss the
Bill and the terms of payment hereafter.
It is not so. The Houme will be com-
mitted, and the House will have to pass
the Hill. My only object in rising is that
members should thoroughly understand
the position. It is not a question of what
the Midland Railway is worth. The
Government have not an opportunity at
present of buying- at anything less than
IA. millions, and therefore for all good
purposes you might just as well plough
the sands of the sea as discuss the
value of the line and lands of the M~id-
land Company. It is a question whether
the House agrees to the purchase of the
lands and the line of the company at 11
millions. I think we could arrive at a
determination on the point without very
much debate. I regret extremely that I
should have to take the course I have
done to-night. It may seem discourteous
to bon. members opposite. I cannot help
it if it is. I can adopt no other course
which shows my determination that this
House should be treated with the cour-
tesy that it is entitled to demand.

MR. C. J. MORAN ( West Perth):
There is no occasion for me to dwell at
length on this deal, the only big, question
we have bad to discuss since Parliament
met. It has been a most unfortunate
thing, so far as we here are concerned.
We have done all that men could do to
prevent the Government we were sup-
porting from pursuing this fatuous policy
about this great question. They have
rushed blindly in, in the most fatuous
way, violating as they went every prin-
ciple of responsible government; for this
is what it means to those who understand
what responsible government mneans,
violating every principle of it. In this
deal of 14, millions proposed by the
advisers of the Governor, the leaders of the
House and the country, those in charge of
the people's House and the people's purse,
it is impossible to dissociate from a
proposal of this kind those who make it-
utterly impossible. When we have
achieved that state of perfection pic-
tured by the member for Hannans (Mr.
Nelson), non-party p-government this may
be feasible, perhaps; but I tremble for
the fate of a Minister who pursues
negotiations in the way they have been
pursued by those who make this pro-
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posal to the House. I think the reputa-
tion of such a Minister would be gone.
The few words delivered by the Premier
this evening-and I refresh my memory
from notes taken, and they are very like
the words be used, in fact almost the
same-make this motion decidedly and
distinctly a reintroduction of a former
motion which was ruled out of order.
Why do I say it? I would not say it if
I could not prove it up to the hilt. Hlere
are the Premier's own words as well as I
can remember:

I wish to say that I submit the motion for
the purpose of getting an indication of the
will of the Rfouse in regard to the acquisition
of the railway and lands ad the price that
has been the subject of discussion, that is
X1l500.OOO. Assuming the motion to be
passed without amendment, the Government
will be prepared to bring down a Bill laying
down conditions which in their opinion should
govern the purchase.
The motion the other evening ruled
out of order did not go any farther
than the present motion, since we have
heard from the Premier that the ordinary
procedure would follow thata, lessage
would come down and a Bill attendant
thereupon. Nothing more is proposed,
and certainly nothing less. This motion
in its terms would not commit this
Government or any other to any distinct
purchase price; but I bold that we in
this House would be bound by the motion
if passed. There is no difference of a shade
of a penny of' pound, but this is a motion
to authorise the Government to bring
in a Bill for the expenditure of a million
and a half of money; and therefore
it is distinctly' and* entirely against
parliamentary procedure. [MEMBER: It
is the first reading of a Bill.] But it is
worse than an ordinary general motion; for
itis attendant upon a bargain already made.
A motion asking for authority to nego-
tiate the purchase at a million and a half
would be out of order. It would be
against procedure. But this is more than
that. It is a motion to confirma a deal
that has been already made by the
Cabinet,

MR. GORDON: We do Dot know the
terms.

MR RASON: We know the price.
MR. GORDON: But not the terms.
MR. M~ORAN: We know the price

from what has been s-aid by the Minister
introducing the matter. But for the con-

struction placed upon the motion by the
Premier, 1 would have taken that action
which would have rendered it impossible
to discuss it. Were there any doubt as
to whether this motion would have a hope
of being carried, I should pursue the
point I have raised to the very finish.
There is no doubt it should be pureued.

iBut I take this view of the question.
Let us assume that there had never beeu
a price mentioned. Let us assume that we
are starting afresh. Is it wise on the part

Iof the Rouse or the Executive in the
midst of a bargain like this to pass a
motion showing the whole world that we
want the railway, that notwithstanding
the motion was ruled out of order the
other night, we are still going to negotiate
and tell the company that we want the

*line?9 That is the worst possible pro-
cedu're imaginable. I am reminded by

*the member for Dundae (Mr. Thomas)
that in Mr. Gardiner's own letter he
starts by saying, "In view of the pro-
visional purchase of the Midland Railway
and lands by the Government.' Let me
say, it will never be possible to have party
government in a country unless the
Ministry are prepared to take the respon-
sibility of their actions. They must take
Iteresponsibility oftheir advice to this

House. They are there to administer
the affairs of the country. They have
charge of all the officers and have charge
of the business of the House. how
can they shed, when they come into
this House, all matters of responsibility
of this kind ? That railway can only be
purchased in one of two ways: by the
Government transferring their responsi-
bility to a second agent, which has been
suggested-and then in the finish they
arefully responsible to this House for this
action-or we must have sufficient confi-
dence in some Cabinet to trust them to
buy the railway line and to come down
and take the responsibility. I am not
prepared to give the Government the
right to buy that Line. I express my
want of coufidence in the present Govern-
ment to conclude the purchase of the
Midland line on those terms. Why ?
Because they have made it impossible for
me to do otherwise, for tbe reason that I
think a million and a half an extravagant

price and for the reason stated when
speaing on the Aildress-in-Replv, that
they have given us no shred or frament
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of policy of their own beyond the promise
to do certain public works: In the face
of this I am not prepared to support the
Government in going on with this
Midland Railway deal. That has been
the reason of our action right up
to date. It was the reason for action
which at the time may have looked
somewhat inexplicable. It was the
reason that caused us to move an
amendment in relation to the Midland
Railway. We are not sorry for that.
Matters have come to light since which
have made it impossible for any Govern-
ment with credit to themselves or advan-
tage to the country to go ahead with that
purchase. Yet, in spite of that, negotia-
tions are still going on. We understood
that after the 31st July the Government
would not return at all to the question,
and that it was done with for ever.
[MEMBER: That is true, beyond doubt.]
That promise was given to us. 'That
was our understanding-the Midland
Railway is out of the road: now to
work on other Bills and other mea-
sures. The Midland Railway, however,
is not out of the road. Last night the
Premier said in relation to a motion which
we held in some esteem and which was
discussed an hour and a half, that it was
wasting the time of the House. There
was no urgent business before the House;
and one of the faults T have to find
with the Government is that they have
left the House without any business up
to date. They have left the coantry
languishing for want of a good policy;
no proposal for public works, nothing hut
general motions. This House is doing
nothing because the Government are
giving a bad lead. The fon8 et origo mali
has been this unfortunate Midland deal.
Till the atmosphere was cleared they did
not know where they were. They were
rushing the country into financial wuin,
for twelve months rendering impossible
many urgent public works. We have
arrived at the decision that we will not
tolerate this any' longer. It does not
matter whom it offends or does not. We
cannot go on with this deal. It is inpos-
sible to ask us to purchase at a million
and a half; nothing more nor less, in
the face of the advice given by our finan-
cial advisers and in the face of our own
opinions. The Government are unwise
beyond belief in returning to the charge

with regard to the Midland Railway' .
They can only be doing it with a hope of
shedding all responsibility. But they
cannot do that, for there is not a majority
in the House to-night which believes in
the present Government. Were there a
majority which believed in the present
Government, the Government would
commit the country to the expenditure of
this one and a half millions. That is the
plain English of it. But there is, T say,
not a majority in this House which would
care to trust the Government on this, the
biggest matter they have proposed. Their
action is not in accordance with respon-
sible government, but a direct negation
of all responsible government. I need
not say how I feel or how I shall vote on
this subject. I have said exactly what I
think. What I have said is nothing new,
but it is what I stated when speaking on
the Address-in-Reply. The position is
aggravated by the fat that the Govern-
muent will keep on returning to this matter,
and I am not prepared to submit to it.
I am prepared to go to any length,
no matter what it may be, to show
my disbelief in this slipshod, loose
method of carrying on the business
of the country. Shall we leave any
semblance of responsible government
and party government? Let us have
party government and leaders, and not
shadowy forms that fade away only to
return again after the matter has been in
the background. That is nbt responsible
government; that is not leadership. I
appeal to the Cabinet themselves. There
is nothing in that to commend them
either to their own party or any other
party in this country. I have very much

plauein expressing my determination
talas pursue this matter to the very

end, and support any motion not to touch
the Midland Railway for a time but let
the matter fizzle out. Let the Govern-
ment take into consideration the immi-
gration scheme. The Midland Railway
Company cannot take the land away. Of
course I shall be voting against this
motion, as I said before. I do not care
what the consequences are. I rejoice
that the country will be relieved of the
danger of purchasing that line at a
million and a half, not a penny of which
would come into Western Australia.

Mu. G. TAYLOR (Mount Margaret):
Before this motion is put to the vote, I
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desire to say a few words in supporting
the statement mode by the menmber for
Coolgard je (Dr. Ellis). that the Premier
bad given his word that if the debate on
the motion of no-confidence prevented
acceptance of the offer by the 31st July
and the option expired, be would not
touch this Midland deal any more this
session. There was a distinct promise
given by the Premier, as true as words
could convey, and I may add that, but
for having that promise from the Premier,
I would have moved the adjournment of
the debate on the A ddress-in-Reply after
the no-comfidence motion was disposed
of, because I bad been determined to
oppose this purchase at the price offered.
I do not think it is necessary for me to
speak at ay length to-night, as I feel it
is the desire of the House to vote upon
this question ; but I want to say what I
said on the no-confidence motion, that
the first time the question of the purchase
of the Midlandl Railway and lands came
under my notice was the 13th January.
The -files have amply disclosed that nego-
tiations had been proceeding between tibe
Premier and the agent of the company
from October of the previous year, and I
am more than su-prised at what the files
laid on the table by the Premier the
night before last have disclosed. I and
my friend M~r. Holman, the member for
Murchison, are not the only ones who
have been kept in the dark in this matter-
I am confident if statements made to me
are true, that other Ministers at a par-
ticular stage, whilst the Premier was in
rather an awkward position, were in the
dark. I am satisfied from the correspon-
deuce that the Agent General was kept
in the dark equally. I am not going to
record my vote in favour of a purchase
that has been so long in the dark as this
deal has been. I, as a Labour man sup-
porting the Government, would like to
tell the Premier, if he were in his place,
and his colleagues that if the Government
desire to spend the money of this country
they will have to bring their negotiations
and their deal out in the open. They are
not going to get my support to anything
that has been so lo~ng batched in such a
mysterious and dark manner as this
proposition has been. I rose only to
indicate how I should vote. I will
vote against the motion, and I hope
the House will throw it out. That will,

I trust, teac-h the Premier that in future
he must bring down his Bills in a proper
manner, and treat this House with the
courtesy it deserves.

THEg MINISTER FOR MINES AND
RAILWAYS (Bon. W. D. Johnson) :
As it seems the general desire of the

IHouse to finish the debate to-night, I
wish before the question is put to make
a few remarks. All sorts of insinuations
have been made to-night, all sorts of
accusations of dishonesty against the
Government. These, I know, were con-
fined to one member of the House. That
member has made another speech which
does hini no credit--I refer to his speech
on the no-confidence motion. I say once
more that his speech to-night was not a
credit to the hon. member. I have no
desire to speak at length in defence of
the action of the Government as to this
proposal. An offer of the Midland Rail-
way and lands was made to the Govern-
ment, at a given price. The agent of the
vendor stated that the offer was open till
the 30th June last. Negotiations went
on for a considerable time, the greater
portion of which was spent in securing
valuations of the railway and lands.
After the valuations were received by the
Government, we were niot in a position
to conclude whether the purchase could

Ibe made at £1,500,000. I am speaking
Ito-night without the book. I have no
notes, and have not recently gone through
the files. But I desire to emphasise
the point that we did not purchase on
the 30th June. An extension of time
was given. The Governor's Speech dis-
tinctly stated that the Government would
lay before Parliament the proposals as
to the purchase. The position clearly is:
this is not an occasion for going into the
early history of the financial methods of
the Midland Company, or into the pre-
sent position of the company. The
questio n which the Government have
before them is that we have had valuations
made by officers competent to value both
railway and lands. On these valuations

*the Government consider that the asset is
*worth the price submitted. We as a.
Government think that the concession is
worth £1,500,000 on the valuations sub-
mitted; and we took up the position that
while we considered the valuations justi-
fied the purchase at that price, we were
not justified in purchasing straight out at
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that price. And I venture to say, had
we purchased that property, as some
members would like us to believe they
think we should have done, the attack
ma&de on us, had as it has been, would
have been ten times worse. The position
is that while on one hand we are attacked
for not purchasing straight out, we are
attacked on the other for laying the
matter before Parliament. In connec-
tion with this purchase I have always
taken up the position that the question
was not one for six or seven men in
Cabinet to decide ; that it was too big for
any seven men, let them be even seven
gentlemen like the members for West
Perth and Coolgardie. Even with those
gentlemen in the Cabinet, I would not
trust men of their calibre to purchase the
property. White we as a Government
consider that we were not justified in pur-
chasing the property, we consider also
that neither were we justified in
refusing to purchase it. The question
is a big one; and no Cabinet-
let them be composed of dishonest men
such as occupy this (Treasury) bench
to-day, or of honest men like the member
for Coolgardie - would be justified in
making the purchase. Rather was it a
question that should lie submitted to
Parliament, so that Parliament alone
might determine whetht'r the purchase
should or Should not be made. I did not
expect to be called on to speak on this
question to-night, and I have no more to
eay on it. The papers have been laid
before the House. Every mnember has
seen records of all the negotiations. Every
member has seen the valuations. But
up to date the real question has not been
discussed, apart from the references
made by the Premier. The question of
valuations has never been discussed. The
House has not considered whether the
valuations submitted justify the expendi-
tare of £21,500,000. No member has
said that the asset is not worth that sum.

Ma&. Busons: The member for Cool-
gardie said so.

THE hIINTSTER FOR MINES: The
member for Coolgardie made general
statements. But he, the only member
who spoke at length on this question or
attempted to discuss it at any length, did
not go into the question whether the
valuations were correct. I maintain that
if they are correct, the Government are

justified in bringing this motion before
1the House. But in conclusion, I feel
that affairs in this House are drifting to
a certain position. No big question can he
brought before the House as at present
constituted, with a number of members
such as we have here, without personali-
ties being introduced. We had an ex-

Ihihition of this in a debate disgraceful to
this House and discreditable to Western
Australia, on the no-confidence motion.

IWe had last night a debate on a very
small question of the dismissal of a
public servant; and what did we find?
Personalities again: dirty insinuattions
once more. And again in the debate
to-night we have had exactly the same
thing - dirty insinuations, accusations
of dishonesty, all sorts of person-
alities. And yet members who on the
one hand accuse the Government of dis-
honesty, and make all sorts of dirty
insinuations against Ministers, neverthe-
less sit behind the dishonest Government.
I appeal to the people who elected those
members, the people whom they - are
supposed to represent. Are those mem-
bers justified in sitting behind a Govern-
nient they have accused of dishonesty ?
Are those members faithful to their
el ectors and to th is StateP The position
is becoming intolerable. Personally, I
am beginning to feel that one's time will.

Ibe wasted in trying to do one's best in
the Ministry, and in being in Parliament,
should Parliament get down to the depths
that we have been approaching during
the short term of this session, In con-
clusion, once more-I suppose the sooner
I sit down the beter-I desire strongly
to emphasise the point that I hurl back
in the teeth of the mnember for Coolgardlie
the charges he has made, and his insinua-
tions of dishonesty. I know that those
charges are not supported by lion. mem-
hers-

DR. ELLIS: I never accused the gentle-
men of dishonesty.

THn MINISTER FOR MINES: 1
leave it to members. If the hon. member
says he did not, I know I am compelled
to accept his statement. *But I leave it
to the Press of the country, whether the
hon. member did not ma~ke statements
that one cannot construe otherwise than
as charges of dishonesty. I know that
the hon. member did not say the Gov-
ernment; I know that his attacks
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have never been made on the Govern-
ment. He is not man enough to make
a charge against th., Government: lie
rather throws on the Premier all the
responsibility for these negotiations. I
am proud to serve under the present
Premier. There is no need to make the
statement, but I say that he has been
absolutely honest in all his transactions,
has taken the Cabinet absolutely into his
confidence in the whole transaction ; and
T emphiasise that point on account of one
statement of the member for Coolgardie.
I say that the Premier took his Oabinet
absolutely into his confidence; and I as a
member of the Cabinet knew perfectly
well the whole of the negotiations con-
nected with this proposal. Again I say
I am proud to serve under the Premier.
I deprecate the attacks made on him;
and I know Ilam right in saving that the
attacks and the charges made to-night
are not supported by members on the
other (Opposition) side of the Rouse.
One could understand attacks and charges
coming from the other side, which exists
to o'ppose; but coming from our own side
of the House, when members of our own
party make insinuations of dishonesty,
that is what one cannot stand. I for one
desire to place on record my utter disgust
at the tone of the speech of the member
for Coolgardie; and I shall be absolutely
surprised to find the hon. member sitting
on the Government side of the House,
following a Government that be states is
not worthy of his support. owing to the
fact that it could not conduct this deal
honestly.

How: J. B. HOLMAN (Murchison);
I should not have risen to speak had it
not been for the remarks of the Minister
for Mines, who said the Premier had
taken the whole of the Cabinet absolutely
into his confidence as to the Midland Rail-
way proposal. Ias amemberof theCabinet
conscientiously believe that the Labour
Government have eudeavoured to the
best of their ability to administer honestly
the affairs of the State; and I believe
that so long as the Labour Government
are in power the same worthy motive will
spur them on. I was a member of the
Cabinet when the Midland deal was taken
into consideration. The first information
I got of that deal was through the Press.
On no occasion have I been consulted as
to the purchase of the Midland property,

though during the time I was in the
Cabinet the question was raised, and the
price quoted for the purchase of the
property mentioned. As to the speech
of the member for Coolgardie, I fail to
see where he accused the Government of
being dishonest. I do not think his in-
tention was to do go; but I take it from
his remarks that he accused the Govern-
ment of being incapable of carrying out
such an important transaction. And I
believe that had the Premier taken the
whole of his colleagues into his coufi-
dence, the price quoted for the Midland
property would not have gone forth to
the world as £l,500,000-a Rum from a

quatr of a-million to half a-million
more than the property is worth. We

have it in the reports of the responsible
officers of the Government that the value
of the railway is Y200,000 less than the
price proposed to be given for it. We
are asked to give almost £200,000 for the
goodwill of that railway. I fail to see
why one solitary penny should be given
for goodwill. We have had no good
will from the company in the past, and
we do not want any of their good will in
the future. I take it from the Governor's
Speech and from the wordingof this motion
that any Government might take this
motion, if passed, as an authority to pro-
ceed with the purchase of the Midland
property for £1,500,000. Though I
thoroughly believe in securing and will do
all I can to secure the Midland Railway for
the State, I believe that the price quoted
is far above the true value of the line.
Therefore, I am going to vote against
this motion, because I do not believe in
tbis State giving from a quarter of a
million to half a million pounds more
than the property is worth, Had this
come before the Rouse and an offer been
submitted to purchase at £1,100,000, I
would have supported the motion for all
1 amn worth. I believe that is the outside
value, and as I think this motion will
commit the House to the purchase at
£1,500,000, I shall oppose it.

MR. J. SCADDA 9 (Ivanhoe): I
appears to me to be the desire of mein-
bers to state in which direction they are
goin to vote; and I am going to make it
ceathtat, while I am opposed to the
amount specified and would not support
it, none of the arguments adduced to-
night have made me act in tha~t direction,
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THrE MINISTER FOR LANDS AND
EDUCATION (Hon. T.X H. Bath): After
listening to the remarks of the member
for Coolgardie in dealing so lengthily
with the question of the purchase of the
railway and lands of the Midland Com-
pany, I cannot help thinking that,
though he stated in the course of his
remarks and in the course of some
criticism he uttered against the Premier,
that he came to the Labour party because
he thought it was a clean party, he really
came to this party because t think: be
recognised lie wanted to come somewhere
where he could get cleaned. The hon.
member has made to-night a speech which
I think is an utter disgrace to him. So
far as I am concerned, if this question
cannot be discussed on its merits, and if
we cannot look at this and say "Here
we have a railway and lands which are
offered at a certain price to the State, and
here is certain information which has been
obtained after an exhaustive examina-
tion by the trusted officers of the State,
so that we can judge the matter one way'
or the other," and if we cannot discuss it
from that point of view, it is not worth
while discussing it at all. The leader of
the Opposition said he was anxious azfar
as possible not to be discourteous to
members on this side of the Rouse, and
that he was desirous of resenting what he
termed discourtesy on the part of the
Premier. The hon. member said that
the Premier in dealing with this question
should have taken the House fully into
his confidence; but I want to know
whether that hon. member in connection
with other purchases by the State
took members of this House fully
into his confidence, not only on one
occasion, but on more than one
occasion. If the hon. gentleman wants
the Premier to take members into his
confidence, I say he should have set a
better example himself; and on this
occasion he at least is the last member
who should make such a statement and
such a request., [ME. GEO YOU
are deeeaig iftat is possible.]
The member for West Perth and the
leader of the Opposition have stated that
this is a roundabout way of introducing
this question. The Midland lands and
railway were placed under offer to the
Government, and a certain time was
specified when the option should expire.

At that time, owing to the House not
meeting, the option was extended so that

Ithe House might have the opportunity of
expressing an opinion on the question.
While the Government had the matter
under consideration we were of opinion
that it was one of those questions upon
which Parliament should be consulted;
and had we taken the course either of
purchasing the'railway without coming
to this Parliament for sanction or of
refusing the offer placed before us, the
member for West Perth and the member
for Coolgardie would have been amongst
the first to get up and condemn the
Government.

MR. MO RAN: The bon. member must
withdraw that. He ought to know r

ifeotly well that if the Governiment IA
refused that offer, the relations between
them and the member for West Perth
would have been much more cordial. If
the Government are prepared to state
that I advised them to accept that offer,
let them say so. They have not the

islightest shadow of doubt that of all
things, publicly and privately, it is the
one question on which I differ radically
from them.

THE MINISTER FOR LANDS: It is
ione question on which the hon. member
was not consulted.

MR. MORAN: The hon. member does
not k-now ; because I was consulted.

THE MINISTER FOR LANDS: The
hon. member says that the relations
between us would have been more cordial'-
if we had refused the offer. Yet the
purchase of the Midland Railway was
pat of the policy of the Independents.
[MR. oxAw: And is still.] So far as
te Government are concerned, the terms

have been placed before Parliament; yet
we have not had a discussion on them,

*nor a discussion on the valuation, nor
one criticism from those who have dealt
with this question as to the terms of

purchase, or as to the opinions expressed
and the reports obtained by the trusted
officers of the department. How can
memnbers give an intelligent expression
of opinion unless they consider the whole
details of this question ? It has not been
discussed on its merits, nor on the infor-
mation which has been placed before
members. It is not the Government who
have introduced side issues, but it is
those members who have criticised the
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proposal who have carefully ivoided the
actual details and information at the
disposal of members. It has been said
that we should not have introduced this
proposal by means of a motion, hut that
it should have been introduced by means
of aBill. In the time at our disposal, pre-suming that the company were acting in
good faith between the day Parliament
wet and the cla the option expired, there
was not sufficient time to discuss the
question by means of a Bill, but there
was timie to discuss it by means of a
motion couched in general terms, and
there was an opportunity of securing the
opinion of this Rouse on a general
motion.

MR. Oasoury: Which would be
binding on the House.

Tnn MINISTER FOR LANDS: No.
I beg to differ. The member for Menzies
has been a member of this House long
enough to know that the remark he
makes. is not correct. I say that a reso-
lution passed in these terms would not
be binding on this Rouse. The course
to be taken to make that bargain binding
on this House is by means of a Bill, and
by means of a Bill alone; and mem-
bers have no need to try and obscure
the issue, especially members who have
been in the House so long as the member
for Menzies, by making such a statement
as he has made. The only way in which
this question can be mnade binding on
this House is by a Bill passed through
all its stages, and in which the terms of
the bargain are expressly set forth.

MRt. N. J. Moonu: It was on prac-
tically the same resolution that the Great
Soutbemn Railway was purchased.

THn MINISTER FOR LAiNDS: If
the hon. member wishes ~to speak he can
doso afterwards. T do not wish members
to interject in order to throw me off the
course of my remarks. I wish to point out
that this is not a question of the action
of the Government in recommending the
purchase to the House at the price to be
stated; but whatever action the Govern-
ment took in connection with tbis, it
would have been adversely criticised by
members. [MR. MOREAN:. Not on this
side.] On this side and on the other
side. It would have been immaterial to
the member for Coolgardie which way the
decision of the Government went. If he
wanted to occupy the time of the Rouse

with a speech of two or three hours on
financittl matters to show his alleged
knowledge of finance, the hon. member
would have taken up precisely the opposite
side to the Government in order to do so.
The hon. member made one statement in
regard to the disposal of these lands in
the event of their being purchased-and
it was an absurd statement -that the
amount which we would receive would
not equal the interest we would have to
pay on the amount we would need
to raise to purchase the railway. I
sy the statement is absolutely absurd.
We take the valuation as set down by
the Government officer who valued the
land, and we find that it runs into
£800,000. Surely the interest on the
purchase would not amount to £800,000.
I say that all this land would be dealt
with as a repur-chased estate is dealt
with and as we have dealt with other
repurchased estates; and we would find
hundreds of men willing and. glad to take
up the land under those terms. It is
immaterial whether we allow terms for
three years or twenty years, dealing with
the land as a repurchased estate. What-
ever length of time we give to those who
purchase the lands to pay up the amount
prescribed, we would take care that not
only would they pay the price fixed, but,
according to the terms, they would have
to pay interest proportionately. That is
the way we deal with our repurchased
estates and the way we would deal with
this land as such. So the absurd con-
tention of the member for Coolgardie
shows how little he really knows about
finance when we resolve a question into
its logical issue. Apart from the question
of the value, and leaving it aside for the
moment, if we could secure that railway
and these lands on favourable terms, it
would be a good thing for the State,
because at the present time members
know we have a difficulty in finding land
for those who are coming here which is
convenient to our railway system, and
which we can make available for those
who are desirous of settling. And if we
were to embark on a railway construction
system in order to open up those areas of
land which are at a considerable distance
from the railway system, could we expect
they would be more profitable, or that
they would pay V~ We will find that the
existing system of railways through the
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agricultural areas does not pay at the pre-
sent time. T say that for a period
after we embarked on a system of
railways to open up new agricultural
areas, we should have to wait for a num-
ber of years during which there would be
an unprofitable working of the railways.
and it would be many years before the
traffic on the railways would reimburse
the State for the working expenses alone,
apart from the question of interest and
sinking fund. In connection with this
proposal we have a railway which no one
can deny is part of the trunk railway
system of the State. We have a railway
which at present is showing a profit on
the running of that railway. I say,
therefore, we would be in the position to
assist settlement, with splendid railway
facilities along the whole of that railway,
because the land is only twenty miles
from the railway, therefore within
reasonable distance of the line. [Ma.
BURGEs: Forty miles.] The hulk of
the land is within twenty miles. In
addition to that, we have a railway which
is part of the trunk railway system
of the State. Ase far as the land policy
of the State is concerned, supposing the
terms to be equitable, that would assist
in the development of the State and enable
us to encourage land settlement to a more
Successful degree perhaps than we could
by the building of many of the railways
advocated into areas not yet developed.,
I do not wish to labour the question
farther; but I say the Government recog-
nise their responisibility. And seeing,
so far as this question is concerned,
that on the face of it the option would
expire, we were justified in submitting
this question to Parliament for its
decision, because it was one on which
Parliament could decide. There is still
one matter I wishi to refer to, in regard
to the statement that the option expired
on the 31st July. We have had an
appeal from the Leader of the Opposition
and members on the Government side,
that the Government should have been
fair to all parties. I say that, seeing the
political happenings which prevented this
question from being considered, seeing
that a no-confidence motion was dis-
cussed which occupied the greater por-
tion of that time, if we were desirous of
giving that fair play to all parties which
the Leader of the Opposition was so loud

in demanding, it was also fair that we,
Ias far as possible, should keep faith with
Ithose who placed the line under offer to
us, and that the matter should be
submitted to Parliament, although nomi-
nally after the time fixed for the expira-
tion of the second option. If the leader
of the Opposition was desirous of being as
fair in his remarks as he professes to be,
he would have recognised that fact. I
have no more to say.

nMR. H. GREGORY (Menzies) :I had
nointention of speaking on this motion

but for the remarks which fell from the
preceding speaker with reference to an
interjection of mine as to how the motion

*was binding on members of the House.
Some members remain in the House for
many years and do not develop that
swelled-head. tendency that it seems other
members occasionally do.

THE MINISTER Pon LANDS: YOU get
swelled head very often.

Mit. GREGORY: The hon. member
during the short time that he has been
here has developed that swelled bead to
such an extent that he regards himself
now as the chief authority of the House.
Let me read a short extract from the
Governor's Speech. It Says:-

My advisers have had under consideration
during the past few months a proposal by the
Midland Railway Company of Western Aus-
tralia Limited, to sell to the Government its
railway and such portion of its lands as are at
present mortgaged to the Government. Both
railway and lands have been carefully in-
spected and valued, and the Government bas
agreed, subject to the Sanction of Parliament,
to make a purchase at Xt1,600,000. The
original option of purchase expired on the
30th day of June ultimo, but in order that
Parliament might have an opportunity to
determine the question, an extension of the
option until the thirty-first dlay of July
instant has been arranged. You will, there-
fore, be asked to decide before the latter date

*whether you are prepared to give the neces-
sary authority to my Ministers.

What is the motion for?
THE MINISTER Pon LANDS: Is a Bill

necessary?1 That is what I want to
know.

ME. GREGORY : I say the motion is
binding on members of the House, bind.
ing to the extent that if we vote affrming
this motion, we Shall be stultifying our-
selves if on another day we refuse to pass
the Bill. The price was given in a
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previous motion, but here are the very
words in the Governor's Speech.

You will therefore be asked to decide before
the latter date whether you are prepared to
give the necessary authority to my Ministers.

That is what the Government arc asking
us here to-night to do.

TEu MINISTER FOR LANDS:- That proves
how absurd you can be.

Ain. GREGORY: May I say, on the
other hand, it shows how little courage
Ministers have. After making it portion
of their policy and poitting it iin the Gov-
ernor's Speech, they came down with a
specific motion which was ruled out of
order, and now we have a second motion.
If we pass this motion, we shall be
stultifying ourselves if we refuse later
to pass the Bill, because wc know what
the price is and we know the terms.
The only thing we have not been told is
where we are going to get the money. I
do -not want to go farthier iii to the details
of this matter. I explained what I
intended to do on the no-confidence
debate in regard to this railway question,
and I have seen no reason since to alter
my opinion on that matter. I think the
remarks which fell from the Leader of the
Opposition were fair and pertinent to the
question. What he spoke of was the
constitutional practice of the House. He
threw out no insinuation to members on
the Government benches. 1 am sorry that
the Minister for Lands has thought fit to
throw insinuations at members on the
Opposition side.

THE MINISTER FoR, LANDS: TheLeader
of the Opposition did throw out insinua-
tions.

Ma. GREGORY: The Leader of the
Opposition made no insinuations: he
simply pointed out the different aspects
of the case. The Minister for Mines in
speaking emphasised the fact that, from
this (Opposition) side of the Rouse no
insinuations had been made; and I hope
there will not be, because I 'hope mem-
bers are acting in all honesty. I think
the Government have made a mistake in
recommending Parliament to purchase
the line and lands at a price that, accord-
ing to the reports, they are not justified
in recommending. It is a mistake of
judgment and nothing else. Therefore,
I cannot understand for a moment why the
Minister for Lands should go out of his

way and make insinuations against mem-
bers on this side of the House.

HoN. F. H. PIESSE (Katanning):
Misfortune seems to have followed this
ill-.fated railway from its inception. As
an old member of the House, it is o
news to me to hear a discussion on the
Midland Railway. It has been an ever-
green subject, one that has recurred year
after year under very different conditions.
Now we find it coming to the stage that
seems to be the final conclusion. I was
one of the strongest advocates for the
purchase of the Great Southern Railway;
in fact, I may say that had it not been
for the advocacy put forward by myself
at the time I beieve that railway would
not have been purchased. But wve have
seen the good results that followed that
purchase. Therefore, I felt that if some-
thing could be done to secure this railway
dnd its lands at a reasonable price, it wa
the duty of the country to buy. It
seems to mne that any Government that
may be in power, if proposals are made to
them, should consider those proposals,
and after considering them bring them
before Parliament. The Government
received certain proposals and have
brought them before Parliament, first in
the Governor's Speech. Then they
adopted a wrong procedure, and now it
seemas a second time they have adopted
a wrong procedure in bringing forward
a mnotion similar to that brought forward
in connection with the Great Southern
Railway. There should have been some-
thing more definite. We have heard
much said as to the value of this con-
cession, and as far as the Government
are concerned the price is £1,500,000.
Therefore, if this motion is carried, it will
naturally follow that the amount to be
placed in the Bill will be £1,600,000. In
regard to the remarks of the leader of
the Opposition I was not here when he
made them; I came in just as he was
concluding. I understand he considered
due courtesy was not shown to the House
by the Premier in bringing forward the
motion; therefore he considered the
motion was not a matter he should
debate. That, no doubt, was right in
the opinion of a leader of a party; but
as this is a non-party question it remains
for members to speak as they please.
Therefore, I cannot-allow the opportunity
to pass without expressing my opinion.

Midland Railway. [17 Arr.r,4-r, 190.5.]
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The facts have been before me so con-
stanitly as to the purchase of this line,
and being as anxious as many of those
members who are opposed to thle methods
adopted and the procedure adorited
by the Government in desiring to see
the line and lands acquired if they
can be acquired on favourable terms,
and although they have strongly expressed
themselves and there has been a little
heat introduced into this debate which
probably should not have been so evident,
I think that although the Government
have not aodopted the right procedure,
perhaps they felt themselves hound to
bring forward this motion or proposal for
the consideration of the House. There is
one thing which I pointed out before
when speaking of the Government on the
Address-in-Reply, when I stated that
I considered the Governmient were want-
ing in experience. The member for West
Perth has strongly referred to the ques-
tion of the procedure and the methods
which should be adopted, and what may
be called constitutional methods under
responsible government. We may dis-
agree and do disagree with somec methods
which have been adopted, because in the
first instance the bringing down of this
proposal and the way in which it
was introduced was a wrong course to
take; and it seems to me that this second
course is not definite enough. It should
have been much more definite, giving the
House a, better opportunity of dealing
with the question. Still, if an amount
had been named and a Message brought
down, which I take it would have been
the right course to follow, it would have
rested with the House to deal with
the question of the amount, for although
we could not increase the amount
mentioned in the Message, we could
agree to a reduction, and if a reduc-
tion had been moved in the House and
carried, it would have rested with the
Government to open negotiations with
the vendors as to the purchase of the
railway. That is the course which should
have been adopted. Instead of that, we
find them coming here with this motion
asking the House to deal with the
purchase of the railway in this form,
" that it is desirable." I say at once
that I amn in accord with the motion
in regard to the desirableness of the'
purchase. I have been in accord with

this for many years, and 1 am not
Likely to alter my opinion in this
direction; because I believe that the pur-
chase of the railway and theland -because
after all I do not wish to see the land
divided from the railway-would be in
the interests of this State. Whether at
the price of 12' millions or any lesser suma
is a matter for the House to consider and
decide; and if the opportunity had been
given by the Government to discuss the
question upon those lines, then I take it
we would have arrived at a more definite
understanding in regard to the amount to
be paid, and also in relation to the general
feeling of the House, than possibly we are
likely to do under the present conditions.
I am not going to speak on the ques-
tion of the value or in relation to the
general details; because it seems to me
that the House has made up its mind in
regard to the question in a way. Ap-
parently the general opinion is that the
method of bringing forward this motion
is not the one which commends itself to
the House, and it is inferred, if not de-
clared, that the price to be paid would
lie 14. millions, which has been so fre-
quenily alluded to. That sum has been
stated alr.~ady, not only in the Governor's
Speech but in the subsequent speech by
the Premier which he delivered when in-
troducing this motion. The right pro-
cedure would have been to have a Message
brought down, and to come here and ask
the House to agree upon the value. Then
it would, I repeat, have been for thre
House to say whether the property should
be purchased at 11 millions or a lesser
sum. Before taking my seat I would
like to say this, and this is the only
remark I wish to utter in a condem-
natory way of the action of the pre-
vious Government in regard to this ques-
tion. Although the telegrams from the
Agent General which have been alluded
to have influenced the minds of many
members in this House and also th~e
public opinion, I consider that the
methods which have been proposed by
the Agent Generil, indicating I may say
measures very similar to those which he
and his Government adopted some time
ago with regard to the establishment of
that service between Fremantle and Ocr-
aldton, that is putting a ship upon the
seaboard to compete with the railway,
are not fair. People may find fault with
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the procedure which the company have
followed in the past, but that course of
action to which 1 bave alluded was not
in my opinion fair. There i s a6 sugges-
tion in the letter, threatening in regard
to roads board taxation a tax on unim-
proved laud values or other taxation im-
posed. This seems to mue to be a very
unfair way of doing things. There is no
one who objects more than I do to the
methods which have been adopted in the
past by those persons who have been
connected with the Midland Railway.
There has been no end of trouble in
regard to it. But we must not forget
that wve have in this country a rail-
way built from IMidland Junction to a
point near Geraldton, at Walkaway, with
which at one time we who knew the
difficulty in carrying on communication
through this country were well satisfied.
We were not always so adverse to this
company as we appear to be to-day. Of
course other things have transpired which
have caused us to take an unfavourable
view of the way in which things have
been managed; but we agreed to certain
conditions. We passed laws dealing
with this matter. We gave these people
a certain right, and I take it they have
the same rights in regard to their rail-
way and land as any other settler has in
this country. There is one thing said
here, and I wish to put it right, there
is this question of immigration, which
has been so often spoken of. In relation
to the Great Southern Rail way there were
conditions in the first agreement for the
company to introduce. a certain number
of immigrants. The West Australian
Land Company did introduce a number
of immigrants. They were sent on by
railway, but they were utterly unsuitable
for settlement. They left our shores
pretty rapidly, and those who stayed
were becoming a burden to the country.
with the result that it was the State that
interfered, and not the company, because
they were quite willing to continue to
bring people out in accordance with the
conditions. But a resolution was passed
in the old Legislative Council, modif 'ying
that understanding, with the result that
the company were allowed to discontinue
the immigration. The Midland Railway
made a start soon afterwards, and it was
not thought wise to allow them to con-
tinue the course which the Government

*thought should be discontinued in con-
*nection with the Great Southern Railway.
TIhat is the reason why immigrants were
not brought here. If it had been desired,
the Government should have seen that
all the obligations of the company were
fully carried out, and should not have
allowed the company to sleep on tbeir
rights. They might have done that in
preference to complaining about the com-
pany's not carrying out the conditions.
Having said so much in regard to that, I
wish to say, and say with emphasis, that
l am against what may be called vexatious
conditions being imposed upon the corn-
pan v. No doubt there are individuals
who have adopted tactics in the past
Which do not commend themselves to me
or an * other member of this House. I
think. But I assert that we should not

I single out the company. Assuming that
a man bought land alongside you, and
you as the adjoining occupier commenced
in every way to annoy him by imposing
all kinds of conditions, by putting up
obnoxious buildings, he would very soon
find some way of obtaining a remedy.
Or suppose youl tried to reduce the value
of his land in order to buy it cheaper.
We are trying to reduce the value of this
Midland Railway Com pany's property, to
get it at a low price. I do not agree with
these tactics, and I consider them repre-
hensible. As far as possible in a free
country we should not adopt them, but
take every other means, short of imposing
these obnoxious tactics. My idea is that
we should buy the railway on fair terms.
If the price is too much, we ought to say
it is too much. It is not for us to adopt
those methods which have been suggested
by our Agent-General. We know too, in
connection with the A gent-General, that
when Premier of this State he no doubt

Iadopted those tactics. He wrote very
caustic replies in regard to certan letters
written by the company certain objections
raised; and perhaps to-day be has some
tinge of vexation in reflecting on the past.
Man is human, and perhaps some of this
is being introduced into the question at
the presenittime. As Isay,lIobject to it,
and do not consider it fair treatment to
mete out to any company. Let thecom-
pany be as had as it may, it is after all
not a question of dealind with the com-
pany and its individuals, but dealing with
the property of that company which we
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as legislators of this State are bLund to
protect. We should not make one law
for them and another for other people.
We have to deal with them fairly. When
I was speaking on this question previously,
and it was said we would single out the
Midland Railway for taxation, a remark
was made that the member for Katanning
would not agree to taxation. I have ex-
pressed miy approval, however, of taxation
on unimproved land values. I would not
agree to taxation on the Midland Railway
Company unless it were made general.
If a tar is made, let it be made general.
Let it be fair. We have rights under
other clauses to deal with this Company.
We have rights under the Act to refer to
arbitration for the purpose of pur-
chase. I would not like the laud
separated from the railway, if we are
going to make it a national undertaking,
because upon the land depends to a great
extent the success of our railway, and to
that we must look for the building up of
the railway. When the Great Southern
Railway proposal was brought forward in
1897, it passed through without dissent.
There were a few members who spoke
upon it and there were doubts; but I
think those doubts have been removed
by the developments which have taken
place. That undertaking is looked upon
as one of the best bargains ever made.
In regard to the lands of the Midland
Railway Company a great deal of the
good land has been sold; but there
remains a large area of land which will
in time become very valuable, and I felt,
and still feel, that this is a question which
should have been submitted to the House
in another form. If it had been so sub-
mitted, it would perhaps have received a
temperate discussion; but the issue seems
to have been overshadowed by personal
recriminations, by remarks made probably
directed against the Leader of the Govern-
ment by some section of his own party.
Of course, if they have fault to find, let
them find it manfully; but after all there
seem to be other causes for bringing for-
ward the charges against the Leader of the
Government. Although the Leader of the
Opposition has stated that he does not
consider this a question to debate, and
there is a good deal in what he says, still
holding the view I do with regard to these
matters, that the purchase of the railway
is desirable, I shall not go back upon my

word which I gave to people residing
along that railway long ago, when the
purchase of the Great Southern Railway
came up. I do not commit myself to the
price, because I consider that is subject
to revision; but I say in relation to this
motion that, although it may be irregular
and has been brought forward as the
result of inexperience, I take it, as to
constitutional parliamentary procedure
on the part of the Government, still
after all, although they are my oppo-
nents or I am their opponent sitting
in Opposition, their intention has been,
in my opinion, to act in the interests
of the country in regard to the intro-
duction of this question for discussion.
T do not care what Government was in
power. If this offer had been made to
the Government, Ministers knowing that
the country had so long desired to pur-
chase, knowving that the Midland Railway
is a link between the two sections of our
State railways and that the purchase
would make our railway system one whole.
it seems to tue that the Government could
not have disregarded the offer, but must
have brought the matter before Parlia-
ment. The present Government took a
certain responsibility, and then brought
the matter before the House. But I find
fault with their procedure. They should
have brought in a definite proposal. If
they bad made up their minds that the
property should be bought for £1,500,000,
they should have brought in a Message
from the Governor asking the House to
agree to tha t price. Then it would have
been for the House to accept the price or
modify' it, and the question would have
received proper consideration. I dis-
approve of the price now offered, unless
better reason for paying it can be shown;
but as to the desirableness of the pur-
chase I am quite in accord with the
Government. and consequently will vote
for the motion.

MR. HopKiNs: At the price stated ?
Ms. F. H1. FIESSE: No; as I have

alreadyv said.
MR: T. F. QUINLAN (Toodjay): I

move the following amendment:-
That the words "1and lands of the Midland

Railway Company of Western Australia
Limited " he struck out, with a view to insert-
ing the words" "on the terms of the Midland
Railway Act of 1893."

I do this to test the feeling of the House;
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and though I cam in favour of the pur-
chase of the concession, I cannot say I
am yet satisfied that we should be j us-
tified in purchasing at the price quoted.
We bhare certainly had the opinion of
most capable officers-in -regard to the
land that of Mr. Paterson, and in regard
to the railway that of our Engineer-in-
Chief, M~r. Thompson. There appears
to be a fear, though those gentlemen
recommend the purchase, of involving
the State to the extent proposed. If
my amendment be passed, we shall be
able to have the matter of the railwa~y
purchase settled by arbitration. We
have had power to do that ever since the
passing of the Act of 1893. though that
Act gives no power as to purchasing land.
As to the railway, we shall be perfectly
justified in proceeding to arbitration,
with proper experts on either side; and 1
feel satisfied we shall be able to make
fair terms. I have been advised that this
procedure will be the more costly. With
that opinion I cannot agree. Though I
know that arbitration is sometimes costly,
I am satisfied we shall he justisfied in so
acquiring this railway in view of the
present retiarns. For the last three rears
the line has earned an average proft of
£37,000 a year. That would cover sink-
ing fund and interest; and to the profit we
must add the present cost of the subsidy
to the 11Julia Percy " steamer, another
£5,000 a, year. I think we should be
justified in purchasing on the valuation
of the Engineer-in-Chief. I know it will
be said by some that the land is the
more desirable portion of the concession;
but seeing that it contains an immense
area of a million acres of practically
valueless land, according to Mr. Paterson's
report, I think we shall be able to compel
the company or their successors to utilise
the land in the same way as we intend
to compel other landholders, by means of
a measure soon to be brought before the
House. At any rate, it is not likely that
the company will hold the land idle, and
pay even the roads-board rates at present
imposed. True, settlers. will have to pay
the company higher prices than the
Government demand; but even if the
Government purchased the land, they
would not sell it as they now sell Crown
lands. I understand the intention is to
resell the laud as a repurchased estate.
The value of the land is, according to

i Mr. Paterson, £4678,900 odd ; say for my
purpose £700,000. Mr. Thompson values
the railway at £646,000, lew6 £50,000 to
put it in a state of repair equal to that
of the Government lines, leaving a
balance of £596,000.

MR. N. J. Mooaz: The arbitrators
will take the actual value,

MA.P QUINLAN: That is, all I seek;
and I do not think we are justified in
taking advantage of anyone, even of the
company who have treated us so badly.
The argument from the manner in which
the company have treated the State is,
I think, altogether beside the question.
The member for Cool gardie went into the

*whole history of that subject in his very
long speech. Some of the old members
of the House will recollect all the details
of the transactions since the inception of
of the railway, and do nof need farther
information. However the speech may
have pleased some members unacquainted
with the facts, for may purpose and the
purposes or' the debate the hion. member's
remarks were beside the question at
issue. As to the manner of dealing with
the railway, it has been suggested, I
think by the Premier, that if the Gov-
ernment took- it over the cost of working
would probably be higher than the cost
under the company. Possibly it would,
for unfortunately Government railways
cost more to work than private railways.
But is there any reason why the Govern-
ment should not continue the present
management, seeing that it has been so
economical and so successful F Or, even
adding the extra cost of Government
mnanagement, would not the earningse be
very little short of interest and sinking
fundP We have the right to give notice
to proceed to arbitration 12 mouths
hence; and probably if it were to-day
decided to give the required notice to

*purchase under the terms of the Act
mentioned, I have no doubt the company
would agree at this stage to go to
arbitration. On the other hand, assum-
ing that they delayed for 12 months as
provided in the Act, the consequence
would be, judging by applications for
the land, that the railway would mean.
while increase in value. If we any
longer delay tbe purchase of the railway
and lands, or of the railway alone, we
shall have to pay more for the railway.
As soon as more settlement takes place
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along its route, so soonI will the price of
the railway be advanced; therefore we
shall be Justified in, submitting the
question to arbitration, and if we acquire
the railway, the State will reap the
benefit of adjacent land settlement.. We
can compel the company to utilise the laud,
just as we can. compel other persons to dIO
ikewise; and we shall then reap the un-

earned increment, instead of letting it be
reaped by the company. Seeing the

opostion there is to purchasing the
wholei concession, we are justified in
availing ourselves of arbitration It is
a pity that the whole of the correspond-
ence from the Agent General has been
placed before the public. I am quite
satisfied that this will do serious injury
to tbe Agent General in England, and
that a considerable portion of the cor-
respondence wvis never intended by him
to be published, It cannot but do injury
to him and to us likewise; and it is a
pity the Government did not see fit to
withhold certain portions, especially those
portions referring to particular persons.
The present Agent Genera.] has been but
a short time at his post; but if past
Agents General bad had the needful
business ability they would have acqu h-ed
the debentures of the company, or sought
the authority of the Government to
acquire the debentures, as the few private
people did who are now holding them.
We should then be in a position to make
bettor terms. But we bare let that
opportunity go by, and the debentures
have been absorbed by afew large holders
in England. Hence I see no other course
open than to exercise our right under the
Act of 1893. Reference has been wade
in the debate to the amounts which some

re ntleien are likely to make out of this
en!. I am not at all suspicious that any

person will get anything, except the man
who is entitled to it as com mission agent:;
and the only sum I have bea-rd of that I
really believe is to go into any, other
pocket th-an that of the company is the
sum of £915,000, equal to one per cent. on
the purchase pnice.

VIE. fluacus: No other sumn ha's been
mentioned.

MR. QUINLAN: Insinuations have
been made as to certain other sums likelv
to go into the pockets of certain pe-rsons.
I think the man who is likely to get the
one per cent. has well earned 'his money.

I know that mnembers are somewhat
Iweary of this subject, and I rose only to
move any amendment in as few words as
possiible, trusting the House will see the
wisdom of passing it; and giving the
right to go to arbitration does not neces-
sarily mnean that the Government must
purchase on the terms proposed by ,the
other side.

Mu. H. OARSON (Geraldton): I
second the amendment.

MR. J. M. HOPKINS (Boulder): I
did not intend toj address the House on
this question; but I take the oppor-
tunity to congratulate the Minister for
mine's on the very proper rebuke he
administered to a follower of his party.
I am not liadial to the amendment of
the member for Toodyay. As I under-
stand the question, it is the agricultural
lands of the Midlland Railway Company
that the State is anxious to acquire, and

Inot the railway, nor the city lands or
suburban lands at Midland Junction, nor
the town lots at Moora belonging to the
company. 'I believe the Government
have misjudged public opinion in regard
to this question. They believed it would
be a popular thing to purchase the com-
pany's interests, and at the same time to
purchase the lands. I quite agree with
the Minister for Lands in his remarks
that wore land is required for agricul-
tural settlement in We~tem Australia.
Referring to the monthly statistical ab-
stract for July of this year, I have run
out a few figures showing that the

1imports for six mouths of farm produce
which could have been produced in the
Stateaniounted to£829,000,or£1,658,O000
a, year, estimating on the same basis.
This is for farm products, all of which
should be produced in the State from the
lands of the State; and we would utilise
in the production of these commodities
labour which in many instances is unem-
ployed here to-day. While I agree with
the Minister that more agricultural land
is required for settlement, we have to

ibear in wind that the proposal is to
Ispend £1,500,000 on the purchase of this
irailway and 400,000 acres of first-
class land; because, after all, it comes
back to the question of how much first-
class land is emhrace~d in this proposal.
I ani disinterested in every shape or
form. My conslituents do not care the
slightest whether the railway is purchased
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or not, except that they -would be pleased
to see the laud purchased if they believed
it was in tbe interests of the country to
do so. This 400,000 acres of first-class
land would represent 400 settlers, or pro-
bably a population of 2,000 people all
told. That, on the face of it, is not a
sufficient return for the expenditure of
£.1,500,000. The Government, fortified
by legislation for the construction of
pioneer railways on pioneer principles,
run as pioneer railways under pioneer
conditions and rates, could build 1,500
miles of railway with the money proposed
to be expended in this purchase. I do
not know whether in this State you will
find laud of the same quality as that
which exists alongside the Midland Rail-
way. I have seen portions of it con tam-.
ing some of the finest soil to be seen in
any part of Australia. It is essentially a
fattening country for a period of the
year; and no doubt it will be suitable for
growin wheat when developed; but in
this iMidland country we would have
considerably over a million acres of land
which our inspectors write down as third-
class laud. What object would the State
have in purchasing from the Midland
Railway Company a million acres of
inferior country when we have anything
from 10 millions to 20 millions of acres
of Similar land to-day, which we cannot
settleP I will suppo rt any Government
in the purchase of the first-class land. Mr.
Brounlie madean offer to sellthe first-clas
land. The railway is always there; it is
going to stay, and the Midland settlers
are better catered for, and more reason-
ably and cheaply, than are the settlers
along the Great Southern Railway. If a
man lands Stock-[Mn. BunnEs: And
Sheep] - at Robb's J etty, he can approach
the manager of the Midland Railway.
That gentleman is abusiness man, running
his railway on business principles, and he
can meet the settlers every time; but the
Commissioner of Railways is in an entirely
different position. He refers the settler
to the rate book; so that in many
instances where the settler can travel his
stock to the homestead by road, he does
so. In many instances the difference is
perhaps is. or Is. 2d. a bead in favour of
travelling the stock by road from Owen's
Anchorage to the place the cattle are
ultimately going to along the Great
Southern Railway. These reasons actuate

me in speaking on this motion. If we
devote attention to the statistical abstract
last issued, we End that the items of
imports are very heavy. During the lat
six months we imported butter to the
value of £910 1,000, cheese to the value of
£1l7,000, and eggs to the value of
X42,000, or £1,500 a week. Pioneer rail-
way lines such as I indicated can be con-
structed in different parts of the State for
the mone-Y proposed to be spent on the
Midland Railway. A line from Bridge-
town throughi the Warren district would
open up a new province to Western Aus-
tralia, and absorb more people than will
be settled on the 400,000 acres of first-
class land owned by the Midland Railway
Company. Other extensions would be
those from Greenhulls to Keller berrin,
and from Katanning to Kojonup. All
such railways proposed to the present
period could1 be built for less than
half the proposed expenditure in con-
nection with the Midland Railway pur-
chase. Looking at the question from
that Standpoint, I can come to only one
conclusion. The only question which
concerned me in reference tu the Mfidland
lands and railway was to know accurately
and definitely the value of the areas;
and when second and third-class lands
were withdrawn from selection by the
James Government, I asked permission
to transfer the army of inspectors to the
Midland lands, so as to have a classifica-
tion either for the purpose of purchasing
the line or for the purpose of future
taxation. The classification would always
have been of value; and I regretted at
the time, and regret now, that my pro-
posal was not given effect to by the
Government of whicb I was a member.

Tan MINISTER FOR MINES:- You are
not disputing the present valuation ?

Mua. HOPKINS: No. I should like
to be clear on that point. There is no
mian in this State more capable of giving
a valuation of lands, either agricultural
or pastoral, between Geraldton and our
south coast, than Mr. Paterson, the
manager of the Agricultural Bank. His
valuation is not only one that is valuable
because of his expert knowledge, but is
one which is backed up by years of
experience and by a thorough knowledge
of the country and its lands. It is a
valuation that cannot be gainsaid. But
in that valuation we have so much for
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first-class land and so much for second-
class land. I would be prepared to buy
these two sections of the property, but
the third-class lands are no use to the
State, which has already from 10 to 20
millions of acres of similar country which
cannot be settled. In time, when the
population of the State has grown to as

mnay millions as we have thousands

to-jday, we may be able to contemplate
setling pepl on the third-class lands.
But it wIIb many a long day before
that time is reached, and not within the
period of the present generation. I
would be only too pleased, as a member
of this House, to support the Govern-
ment or any other party in acquiring the
Midland Company's lands and railway;
but on the valuations furnished to we-I
am only viewing the matter f rom an
agricultural standpoint-the price is too
much. The railway we can acquire by
arbitration at at later date. For a long
time past the people in the locality have
been clamourinig for the purchase of the
railway, and the Government have said,
"This is a coup for us; it is a popular
deal; we will see how far we can carry it
out successfully." It has been done in
all sincerity. When we come back to the
number of people we can settle on the
land, and when we find there are oakv
400,000 acres of first-class land, and add
to that the second-class land, the total is
750,000 acres, we come to the position
that the number of settlers will not be
adequate to compensate for the expendi-
ture proposed in the motion.

Ma. H. CARSON (Geraldton): As
a member representing a district that
is deeply interested in the purchase of the
Midlad Company's lands and railway, I

desire to say a few words, although memt-
bersa are becoming wearied by the discus-
sion. I desire to make my position clear.
As soon as I was returned to Parliament
I interested myself in this matter. I
approached the Premier, who then in-
formed me that he would endeavour to
secure the purchase if only to gain kudos
for the Government. I approached other
members of the Ministry, bunt I saw it
was not a popular move. Members of the
House see the desirability of securing the
Midland Company's lands and railway;
but I do not think the Governnment
are justified, after considering all the
information placed at oar disposal and

the valuations given, and the advice
tendered by the Agent General, in
closing with the company at the price
named. I would like to vote for the
motion before the House; but seeing
that older members say that if we sup-
port the motion it will practically commit
the State to the purchase of the company's
property at that price, I cannot do so.
On thI epr of the experts I do not
think iwe can purchase at that price.
The Minister for Works and others say
that the valuations have not been dis-
cussed by any member of the House
to-night, that the valuations given have
not been refuted. It is not my intention
to refute the expert valuations; but I wish
to call the attention of the House to the
valuations put on the property by the
experts. We are told the land is worth
X432,176, and that the Moora, lands are
worth £15,000 at present value; then we
have the Midland Junction lands, which
are valued at X12,800. The railway is
valued by the expert officer at £400,000,
giving a total of £833,121. The cash
price at the present time and the com-
mercial valuation of the property is
.£1,279,286. which gives to the company
an unearned increment of £44,165. I
do not think under these circumstances
we can give the company any goodwill in
respect to the railway. The member for
Toodyay (Mr. Quinlan) has moved an
aujen~dinnt with respect to the Govern-
ment purchasing the railway in accord-
ance with the Midland Company's Act
1893. 1 have not considered that ques-
tion; I merely seconded the amendment
without thought. I think in the interests
of the State to acquire the railway would
enable the company to satisfy the claim
of the State which they have at the
present time, and also enable them to
unlock their lands and dispose of them
for settlement. There is another matter
we ought not to lose sight of altogether,
that is in respect to the land already
selectedand theselectors having improved
the land. We have heard it stated that
the Government have no responsibility in
respect to these lands; but I feel sure there
will be'sa great deal of trouble in connection
with removing the lpeople from the land.
I feel confident it will cost the country a.
co)nsiderable amount of money' in litiga-
tion. I have no desire to say more, but
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I cannot at the price proposed support
the motion before the House.

MR. E. E. HEITMANN (Clip):
Representing a district which has always
returned a member pledged to the pur-
chbase of the Midland Railway, it is only
right I should make myself clear on th" e
subject. I have always been in favour
of the State taking over the railway at a
fair price. I believe the present price of
£1,500,000 is altogether too much;
therefore I will vote against the motion.
A good deal of exception has been taken
this evening to the methods adopted by
the Government in bringing the motion
before the House. As far as I am con-
cerned, the methods do not concern me
in the slightest. The whole question is
whether the railway is worth the price
asked or otherwise. It seems to me at
pity that on every occasion that the
Government have made any proposal to
the House, some members impute im-
proper motives. We have had oin several
occasions unfair criticism from the Gov-
ernment side of the House; and I would
like to say that if I were in the Premier's
position, sooner than live on the suffer-
auce of such members as Dr. Ellis and
Mr. Taylor, I should give them the
responsibility of turning the Government
out of office and of putting another
one mn.

MR. R. G. BURGES (York) : 1 did
not intend to make any remarks on Ibhis
question, only a challenge has been
thrown out by the Minister for Mines
in a rather energetic speech. He said
that they bad not evaded the question at
all in reference to the valuations, either
as regarded the railway or the lands. I
think the member for Boulder (Mr.

Hopin has pt quite plainly and as
shortly as possible tihe true facts as
regards the consequences to the country
if we affirm the motion. I am surprised
at the Premier, after what has happened
in reference to this matter, trying to force
it upon the House again. Without
speaking with reference to the serious
question before the House, I think that
when any Government takes up a question
of this k ind and floods the'House with it
two or three times over, it should stand
the consequences, if we are living nder
responile gOVernnent at all. I am not
going to take up the time of the House.
I was prepared to do so, hut some mein-

hers have taken up so much time. The
most serious question is, if we buy this
railway for 1 1,millinnRg, what position
shall wep be in as regards the finances
of the country? What does it mean?
It means that we are not going to bring
one shilling of money into this country.
and we shall be only paying wore away
in interest; and under the present con-
dition of things I ask if the Labour
Government-that is what they call them-
selves, but I am told it is a gross mistake
-can dar-e to stand before their constitu-
ents and say they spent 1226 millions which
Will not help this country a bit, according
to the report by their own officers, who

tare trusted by everyone in this country.
What does it mean? The purchase of
this line would do us no good. We find
from these men that one million acres have
been sold. I ask the memnber for Toodyay
(Mr. Quinlan), who is concerned miore
than anyone else and knows perhaps

Imore than anyone else, if the million
I acres which are gone are not the best

of the land. I ask the hon. member to
contradict it, if he can. The hon. mem-

Iher told mue himself that lie was offered
some second and third-class pieces of
land for much more than the value put
up~on them by these trusted officers. I

1asked Mr. Paterson about this, and I
was astonished to find that there was no
good land left. I have been round that
country and know pretty well every inch
of it. He told me what has been stated
in this House to-night, that only about
3,000 acres of that good land aire left.
That is what we have heard. Mr.
Throssell drove over that country and
gave a wonderful account of it. With-
out taking up time to make an eloquent
and energetic speech. I impress that fact,
that all the good land is gone, with the
exception of a few thousand acres. The
country would have the worst to open up.
LMEMBER: Do not spoil their chances.]
We are not going to sacrifice ourselves
by giving away what would help this
country to do what it should-introduce
populaion. We are not going to give
Ii millions to people in England who do
not deserve it. It has been mentioned
by the Agent General that we have means
w~hich we can adopt, although the mem-
ber for Kittanning (Mr. Piesse) says they
are not fair. We do not know what to
wake of the hion. member's speech. We
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have this question of land taxation, in-
come tax, and other taxes, including the
roads tax. What do they mean with
regard to this roads taxP In some dis-
tricts they put on a large tax, more than
they would do, to try and force the com-
pany to sell their land. What I ask the
House to consider is, why have the
company put this offer definitely beforethe
country now? They have done so because
they find that this taxation is cropping
up. They found the last Government
trying to -affect them by putting that
steamer on. All these things are cropping
up. It is like an enemy attacking a weak
party everywhere, and the weak party,
finding it has to go down, trying to make
the best terms it can. What do we find
in regard to this promise? We find an
able man managing, as I said before.
We find that the man or men who have
taken up the financial business for that
company are a little too smart in business
for the present Government on financial
matters. There is positive proof of that.
We see it every day. I do not blame
Mr. Gardiner. It is his business to make
the best deal he can for the company, for
the sake of his own credit. That, there-
fore, is beside the. question. It is his
business, and we have no right to
criticise him for what he has done in the
matter. I have pointed out, as regards
this subject, what the consequences to
the country will be. It would add
another one and a-half millions to our
indebtedness, and we should receive very
little for it. We have the land here, and
we have the railway, and the bulk of
that country can be settled if the Govern-
ment only bold to the conditions; if they
only do what I advocated 10 years ago,
and particularly did I do so when Dr.
Jameson had been appointed Minister at
the latter end of one session and when
the land question came before the House
(Legislative Council). We have been
here for 70 years. and we have laud
which the company are blocking. If
they have some good land, they must
keep it to look at it. We want to get
people into the country, and when the
country is settled we can have taxation if
people do not use their land. Let us, I
say, get the country settled. That is
what is wanted, and then we will find
means to cut up the land; and if Govern-
ment will, only amend. their regulations

as regards the sale of this land of the
Midland Company, the land will be taken
up. But what are the conditions now P
I have not them before me, but the con-
ditions are that if a pe~rson buys more
than a certain number of acies from
the Midland Company' , the company
will not give him freehold. In fact,
it has come before this House that
the Government-l do not think they
can deny it--have demanded that 50,00b
acres sold by these people should
be handed back to the Government.
Is not that a nice thing for any Govern-

inment to ask? I ask the Independent
members, can they for one minute support
such a proceeding ? I know the member
for Kimuberley (Mr. Connor) resents it.
I call it most nfair. If more liberal
terms were allowed by the Government,
no doubt that land would be settled, as
the company are afraid of taxation.
They would have to sell at more reason-
able prices, and the conditions of
improvement could be made similar to
the cornpulsory improvement conditions
applicable to alienated Crown lands. The
main question is that the money proposed

I to be borrowed to buy the Midland pro-
perty could be spent to better advantage
for the country, spent to encourage
settlement. The member for Katanning
and the chairman of the Immigration
Commission (Mr. Harper) know from
the reports of officers of the Lands
Department that there is a large area of
country extending 40 or 50 miles east of
the Great Southern Railway; land proved

be capable of growing the best wheat
inthis State, with a better rainfall than

the Midland country, a cooler climate,
and more water. We have that immense
area waiting for a railway. We have
country right away front the Eastern
Railway to Cranbroolr that can be settled
with advantage to the State, that will
carry a larger population and produce
more generous crops of cereals than the
Midland country. The Midland country
has already a railway, and much of it is
settled. But the country I have men-
tioned is waiting for a railway. The
memnber for Boulder (Mr. Hopkins)
points to another large area likewise
waiting for a railway' ; hut that is heavily-
timbered country. In order to get
population, we must settle people on

Iland capable of absorbing large numbers,
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land on which they can make better
headway than inheaviily-tmnbered country.
When we have a larger population,
and have made more money out of
our industries, then the country
from Bridgetown to the Blackwood
can be settled, and will carry a larger
population than any other portion of
Western Australia. If the proposed 142
millions is speut, where are we to get
money to construct works for which our
settlers are ening out? People settled
in the manficent laud to the east of the
Great Sotern Railway are crying out
for railway communication; and there is
plenty of other land there waiting to be
taken up. The expenditure of lX il
lions on the Midland property would
bring no inoney into this country, and
would not build another mile of new
railway. The proposal is not satisfac-
tory financially; it will not assist popula-
tion; it will not benefit the other railways,
or make more work, or give our workers
anything to do. The Collector of Cus-
toms, Fremantle, has stated officially that
the falling-off in the customs revenue for
the last financial year is due to depression
in business. This shows we must do
something in this country ; not to bring
money in merely to spend it so as to
create employment, hut to build railways
where we have new country opened up;
not to spend all available funds on a
district that already has arailway, and a
railway which gives better te-rms and
cheaper rates to its customers than are
given, or ever can be given, by our Gov-
ernment railways. The member for
Boulder interjected something about
sheep. But I know we can get sheep
from Rohb's Jetty or Rockinghaim taken
right to Mingenewv. or any other place on
the Midland line, for about 44. a head,
and the AMidland Company will bring
back stock at the same rate. Will the
Government railways ever do that?
No. They will extract every farthing
from the producer, and waste it on
management. What was the reason for
the deputation yesterday from nearly all
the southern centres, a deputation which
would have been more numerous if
people could have spared the time to
attend from those far-out piaces? PTn
spite of the alleged reduction, we get in-
ercased and troublesome rates imuposed on
us. We have had a new rate for sheets.

For sheets to cover a bogie truck of hay or
chaff, we are charged Os. or 8s. We have
to wait very often7 and then we get
sheets that are of no use, and our pro-
duce is destroyed. £HMtnm: What has
this to do with the Midland?] Members
are getting tired; but I at least have not
kept them for hours. The principal
reason why we should not pass this
motion is that the money can he spent
to better advantage, even to the con-
stituents of the member for Geraldtou
(Mr. Carson). The hon. member says he
wishesi he had4 it. But he can make
money for his own constituents. Let the
Govei ament build railways in tbe North
through some more of the gold country ;
let them connect the Murchison Goldfield
with the Eastern Goldfields, so as to give
residents in the distant goldfields centres.
a chance of getting to their market.. I
hope we shall have in the future better
railways from our ports. A railway is
needed from the Eastern Railway pretty
well to Albany. A lot of country east of
Albany also needs a. railway, for that
country has, a good climate and favour-
able conditions; and then there is
the country already mentioned between
Bridgetown and the Blackwood, We
want money introduced to the country
and spent on new works. We do not
want to borrow 14 millions and pay in-
terest on it when there is no occasion to
do so, and when -we shall get nothing in
return. We have already the Midland
Railway, with settlement extending from
it to distances of SO0 or 40 miles. Let the
roads boards there increase their rates so
as to compel the Midland Company to
open up the country. This proposal now
forced on the country is proof positive
that the owners of the railway are afraid
that future taxation will be too severe,
and that they will be compelled. to sell at
a disadvantage if they held on longer. I
shall not take up much more tune.
I should not have spoken on this question
but for the energetic and uncalled-for
speech, so far as this side of the House is
concerned, made by the Minister for
'Mines. If he were an Orangeman there
could be some excuse for him, but there
is no excuse for a cool Englishman in an
Australian climate. If it were not so
late I should deal with this aspect of the
quest-ion, this unwarranted action on the

ipart of the Government and their
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unwarrantable mistakes in trying to force
this motion on the House. It seems to
me extraordinary that the Government
should be so obstinate and unwise, and
that the hon. member should get into a
towering rage aind try to silence the
Rouse witb his energetic eloquence. The
lion. member will grow older and find
that, when he loses his temper, he is
always losing what be is fighting for. I
am not afraid of the untiring eloquence
of the hon. gentleman. I give him credit
for trying to do good -work; but he has
made some dreadful mistakes, particularly
during the last few months. When he
becomes older as a Minister, he will be
sorry he ever made these speeches and
that he has spoken so strongly here to-
night. There was no occasion for it. We
do not want a. repetition of what occurred
here a little time back, and I think th is
is coming pretty well within that scope.
I am going to vote against the motion
whatever the consequence. I think it is
ill-advised and one that is not for the
benefit of the country at the present
moment.

MR. QUINLAN: I ask leave to with-
draw my amendment.

Amendment by leave withdrawn.
Ma. F. OONNOR (Kimberley); The

object of this motion is to settle the
lands of this company and to give people
the opportunity tb go on these lands.
With this object, the Government tried
to secure the property, hut a regulation
exists wh ich prohibits the present holders
of this land selling it to anybody; and
this is a rather serious proposition to
take into consideration. I know several
eligible settlers willing to take up best-
quality land from the Midland Company-
and to pay a fair price for it; but this
regulation prohibits the company from
selling the land. Settlers should not be
faced with this position. If the Govern-
went are earnest in saying that they
want to settle the lands, they should first
do away with this particular regulation.
I have a copy of it at my office, and had
I known this question would have reached
this stage to-night I would have brought
it with me. I do not know its exact
wording. If the Government are willing
to allow the present holders of the Mid-
land estate to sell the lands, thus dealing
fairly with them, and to provide that the
money for the sale of these lands should

go into the Treasury and be paid to the
Government against the liability of the
company to the Government, the ques-
tion is solved without our buying the
lands at all; and the company would
probably be in as good a position as if
they had sold to the Government. We
know that much of this land is worth
more than 10s. an acre; but if the
Government took it over we would
necessarily have to offer it on the same
conditions and terms ats first-class land
is sold elsewhere in the State. [NIB.
BuRito: it was the same with the Great
Southern lands.] If the Government effect
this purchase they will not hem aevery good
position, bevause there is not so much
first- class land left. The eyes of the conces-
sion have been picked out, and necessarily
so. People have been there and hav'e
seen the best parts, and have picked out
the eyes of the estate. I do not say it is
the fault of the present Government;
but it is the fault of so-me Government
that a regulation exists practically pro-
hibiting the sale of first-class land to
intending settlers.

MR. DIAMOND: But the State has
guaranteed half a million of money, and
if the compan 'y sells that land, where is

-the Government's securityi
MR. CONNOR: I do not think the

hon. member knows any more about this
than he knows about some other things.
There are settlers willing to buy the land,
and the Government bar its sale. Let
us remove that bar and let the company'
sell the land, not for 10s. an acre, but
for a pound an acre if they can get it;
and let us put them in a position to give
titles to the people who pu-chase. That
would be far better for the country, and
the money proposed to be spent in
purchasing the railway should be avail-
able for the building of railways and the
development of country where the ex-
penditure would be of more advantage
to the State generally.

Ma. A. E. T HOM A S (Dundas):
Having already addressed the House
upon this matter, I intend to say very
little; but I should not like to record a

*silent vote, because in company with
the other occupants of the Indeendent
bench I believe in the purchase of the
railway on equitable terms. Those
equitable termis have not been placed
before us. I think that the whole



Midland Railway,: [17 AUGUST. 19051.] In apor Purchase. 797

of the argument against this railway
can be boiled down to three statements,
and in giving these I blhalI have finished
what I wish to say. First, the land
and railway belong to us at equity, see-
ing that we found the money to build the

rala.Secondly, if they do not belong
tou tequity, they are not worth the

£21,500,000 asked for them, according to
the valuations given. And thirdly, if
they are worth the £1,500,000, I claim
that we can spend that money infinitel y
better to the State of Western Australia
elsewhere.

MD. M. F. TROY (Mount Magnet) ;I
know members are very tired (if discuss-
ing the matter; but as I do not want to
record a, silent vote, I intend to make a
few remarks. I do not thiub that the
Government, by this motion, will be com-
mitted to buy the railway at the price of
£21,500,000. It seems to be interpreted
by some members that such was the in-
tention of the Government; but if such
were the case, I should be compelled to
vote against the proposal, because I think
the price absolutely too high. At the
same time, I do not think the House
has given that consideration to this im-
portant matter which such a, question
demands. If members had confined
themselves seriously to the subject, an
amendment could have been moved to
buy the railway at what is considered a
fair price, and such an amendment w~ould
have had my support. It has been said
that by taxation the people who own the
lands can be compelled. to open them
for selection. I believe the intention of
the Government, and the desire of the
people, is to purchase the lands as well as
the railway, that we desire the railway as
we desire the land. And if we do not
purchase, but force the Midland Com-
pany to throw open their lands for settle-
ment, will not the settlement of the land
enhance the value of the railway ? And
if it does, on some future date when the
Government desire to buy the railway, we
will have to paynearlyas much for it as the
Government are desirous of paying now.
There is no getting away from the fact
that a majority of the members of tbe
House are of opinion that a great pro-
portion of the land is of a very good
quityv; still, some members hold the

opinion that the best of the land has been
taken up. And if, as some members

have said, the M1idland Company give
better facilities to people resident in that
country, then how is it that the country
does not progressP The people are not
putting their land to great advantage
because the people are desirous of the
Government taking over the railway' , so
thatt they may get better facilities than
they are receiving now. I have met
many lpersons in that district, and they
all hold that opinion. There is one
member who, I think, should have spoken
on this question, and who is expected to
speak on it, the member for Irwin (Mr.
S. F'. Moore). This is a matter which
greatly affects that member's district,
and I think he would have been able
to have given more information re-
garding this question than the member
for Coolgardie (Dr. Ellis), who has taken
up a great deal of time discussing the
matter in a veiy degenerate spirit. I
do not think for one moment that the
Government bad any unworthy intention
or motive in bringing this motion forward
for the consideration of the House. In
fact, it was their duty to do so. They
were in honour hound in connection with
their agreement with the vendor that
they should submit this to the House, to
have the opinion of the House as to
whether it was desirable the line should
be purchased. And I resent the unworthy
attacks made on the Government by
several members. I want, in conclusion,
to make reference to the unworthy attack
by the member for Geraldton (31r. Car-
son). who said the Premier had stated
that he would buy this railway if only to
gain kudos for his Government. That is
the product of a very weak and narrow
intellect. It can be no other, otherwise
the remark would 'not have been made.
I regret that on this matter, which is of
great importance and great interest to
the people I represent, I shall, on
account of the very high price asked for
this railway, be compelled to vote against
the motion.

Mn. H. E. BOLTON (Fremantle):
Whilst I favour the State's owning the
railway and lands of the Midland con-
cession, I intend to vote against this
motion, because I do not think the State
will be getting fair value for its money.

MR. N. J. M.%OORE (Bunbury) :There
is one point which has not been brought
out, and that is in regard to the purchase
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of the Great Southern Railway. It has
been urged that it would be of more
advantage to the State to get possession
Of this Midland Railway than it was to
get possession of the Great Southern
Railway. The Great Southern Railway
was purchased for £1,100,000; and the
railway, rolling-stock, and everything
in it were valued ait £914,000. There-
fore the colony acquired two and three-
quarter million acres of the Great
Southern Railway land for £186,000.
or Is. 6d. per acre. I wanted to 'bring
that point out in order that members
might have some comparison to go on.
Out of that £1,100,000. £50,000 was
paid in commission to M1r. C. G. Millar,
so that practically the land was sold at
is. 3d. per acre. I know a little bit about
that land. I spent two years in classify-
ing that country; and I unhesitatingly
say that country is far superior in every
way to that of the Midland Railway
concession,

Ma. E. NEED)HAM (Fremantle): A
few days ago, when I mnoved a. certain
motion in this House, I said that I
would not say whether the question of
the purchase of the Midland Railway
was reasonable or unreasonable, in view
of the fact that I was not in possession
of certain statements as regards the pur-
chase; but having listened to the state-
inentsof various members of this Chamber
in connection with this mnatter, I recognise
that the price asked for the railway and
the concession is unreasonable. Conse-
quently I am not prepared to commit
this House or this country to the pur-
chase of the railway-[Ma. GORDON:

Which your Government have already
bougt]-and thiseoncession at the price
of fl millions. Th& motion before the
Chamber to-night is that the acquisition
of the rail way and concession is desirable;
but I can only give mny vote for them on
reasonable terms. Having listened to the
debate to-night I recognise that an attack
has been wade on the Government of the
day, not altogether by the Opposition,
but by a. member of this (Labour)
party, an unreasonable attack, in my
opinion. Having listened to that speech
by the member for Coolgardie (Dr.
Ellis), I recognise that 'he has made ant
attack upon the Government that he
ought not to have made. I ap-
proach th i question as an individual,

*and ask myself whether it is a business-
like proposition to buy the railway and
land at the price stated. My answer is,
No. But farther than that I will not go.
The member for West Perth says, " Do
not quarrel with yourself !" I am not
quarrelling with myself; but I say there
was no necessity for an attack either on
the Premier or on any other member of
the prese nt Go vernme nt, who si mply gave
the House an opportunity of saying
whether it would buy or would not
buy. [MEMBER: The Government have
bought.] They have not bought, Had
they bought-and they had an oppor-
tuuity of buying-they could have borne
the responsibility of their action; but
they chose to give Parliament an oppor-

Itunityv of deciding the question. To give
that opportunity in a matter of such
importance is an innovation; and any
Government supporter 'who infers that
the Government or the Premier axe
actuated by any but just and f air motives
should follow another course. The mem-
ber of a party of 22 who makes such a
statement should leave his party and
cross the floor of the House; and Go-
vernment supporters who are not mem-

ibers of the Labour party, and who think
that the methods of the Government are
other than honourable, should not any
longer support the Government. The
member for Coolgardie has stated that
the action of the Government in negotia-
ting for the purchase of the property was
dishonourable. [DRn. En-vm: Quote.] I
heard the hon. member say to-night that
the action of a Premier who would allow
the person endeavou ring to sell the railway
to negotiate personally with thue Agent
General, without having recourse to the
Government, was wrong, and that the
Premier, in favouring that action, was
also wrong and dishonest. That is the
essence of the hon. member's statement;
and I shall not, without protest, allow
such a statement to be made.

Ma. MORAN:- You are speaking with a
view to the next election.

MR. NEEDHTAM: So far as the next
election is concerned, I have not the least
anxiety. It may be near, or it may be a
long way off; but I have no more
anxiety about it than has the member
for West Perth; and perhaps, if our
feelings were analysed, the member for
West Perth would be found to have

[ASSEMBLY.] to approve Purchase.
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more anxiety than I have. I am not in
favour of purchasing at the price men-
tioned, but I desire to protest against, the
innuendos and insinuations cast upon the
Government of the day by their alleged
supporters.

Question put, and negatived on the
voices; no call for a division.

ADJOURNMENT.
The Rlouse adjourned at nine minutes

past 11 o'clock, until the next Tuesday.

Legistatibe Ass e mb 1p,
Tuesday, 22nd August, 1905.
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Priviege:rkemarks by a Minister at Kalgoorlie;

r. Holwas's complaint...............799
Moister for Miaes in explanation .. .. Sol
Mr. Moan's caomplaint...................8D2
Mr. Taylor's complaint...................See

Besigantion of Ministers announced ............ Sis
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Adjournment, one week......................805

THE SPEAKER took the
3-30 o'clock p.m.

Chair at

PRAYERS.

PAPERS PRESENTED.

By the MINISTER FOR JUSTICE: Papers
relating to the conviction at Geraldton of
prisoners McGilverv, Linthorne, and
Witlis, for disorderlj conduct.

By the PREMIER: ', Half-yearly
Report and Statement of Accounts of the
Fremantle Harbour Trust to 30th June,
1905. 2, By-laws passed by the muni-
cipalities of Broome and North Perth.
3, Papers relating to the withdrawal from
public schools of Volume Ill. of IsThe
Story of the World," ordered on motion
by Mr. Scaddanl.

By the MINISTER FOR WORKS: Return
of cost of cast-iron pipes made by
Government employees, ordered on motion
of Mr. Rason.

QUESTION-JANDAKOT RAILWAY
TRAFFIC.

MR. BOL2TON asked the Minister for
Railways: c, At what date does the
Government intend to receive goods for
transit by rail to Fremantle from Janda-
hot ? z, Is he aware that a number of
persons are waiting to forward goods over
that lineP

THE MINISTER replied: I. Arrange-
ments have beeu made to run traffic from
the 1st September. 2, Yes.

QUESTION-LIQUOUR INSPECTION
AND ANALYSES.

MR. DIAMOND asked the Premier:
In view of the Startling reports from the
Government Analyst and the Chief
Inspector of Liquors appearing in the
daily Press, will instructions be im-
mediately given to continue the series of
analyses, to comprise all brands of
spirituous liquors, especially whisky and
brandy, for purposes of publication?

THE PREMIER replied: The Chief
Inspector of Liquor is already deal-
ing with this question, and another
inspector will be appointed shortly to
assist him. The jduty of these officers
will be to have the liquor retailed to the
public analysed, so that the consumer
may be protected from the harm liable to
follow the use of an inferior or adul-
terated liquor.

PRIVILEGE-REMARKS BY A MINIS-
TER AT KALGOORLIE.

COMPILAINTS BY MEMBERS.

MR. J. B. HOLJMAN (Murchison):
On a point of privilege I desire to make
a few remarks. I noticed in yesterday's
West Australian certain remarks made
by the Minister for Mines and Railways
at Kalgoorlie, in which it was said that if,
amongst other members, had been Isabso-
lutely dishonest and corrupt." - The
Minister in 'making these remarks must
have bad absolute proof which he can
produce to this House; otherwise he has
gone beyond the bounds to which any
honest o~r ri~ght-thinking man would go.
If I am dishonest or corrupt, I have no


